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PRC NATIONAL APFAIRS 
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He Jianghang Article on Price Svatem Reform K 9 
| JIAGE LILUN YU SHIJLAN No 3, 20 May] 
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PRC RELTTERATES ARMS CONTROL FORMULA AT GENEVA 
OWO51938 Betting XINHUA in English 1911 GMT 5 Aug 82 


{Text} Geneva, August 5 (XLNHLA) == The two superpowers should undertake the responsibility 
fo. the prevention of an arms race in outer space, said Tian Jin, head of the Chinese 
delegation, at the summer seseton of the Committee on Disarmament today. The session 

resumed here on August 3, The 4Oenation U.N, Disarmament Committee will review the draft 
program on disarmament, 


The two superpowers are sparing no expenses in the development of military technology 
used in outer space, and the arms race between them is steadily extending to the outer 
space, a fact that "is causing increasing concern among the world community," Tian Jin said. | 


He stressed: ‘People should be vigalant against the practice in some quarters of paying 
lip service to the peaceful use of outer space while actually stepping up the development 
of various types of weapons used in outer space." 


"China firmly advocates that outer space be used for peaceful purposes and for the good 

of all mankind and strongly opposes arms race in outer space which endangers peace and 
security. Consequently, it stands for the prohibition of all outer space weapons, including 
anti-satellite weapons," Tian Jin declared, He said negotiations of a comprehensive 

treaty on the prohibition of outer space weapons should be conducted. Referring to the 

just ended second special session on disarmament, Tian Jin pointed out that the basic 

reason for the failure of the session is that "the two superpowers with the largest 

arsenals lacked the will to carry out disarmament and used various methods and pretexts to 
shirk their special responsibility for disarmament.” 


He reaffirmed China's proposal concerning disarmament, saving that "the Soviet Union and 
the United States should cease all nuclear tests, stop the qualitative improvement and 
manufacture of any kind of nuclear weapons and reduce by 50 percent all types of nuclear 
weapons and their means of delivery. Thereafter, all nuclear states should cease all 
nuclear tests, stop the qualitative improvement and manufacture of nuclear weapons and 
reduce their respective nuclear arsenals according to agreed proportion and procedure.” 


"The key to disarmament today lies in the cessation of the testing, qualitative improvement 
and manufacturing of nuclear weapons and their reduction by the two states with the largest 
nuclear arsenals, which measures we could call, for the purpose of abbre iation, three 
cessations and one reduction." 


He declared: "After the two superpowers have carried out the three cessations and one 
reduction and narrowed the gap between themselves and the other nuclear states, China 

will be ready to join all other nuclear states in assuming the obligation of the cessation 
of the testing, qualitative improvement and manufacturing of nuclear weapons and in 

a reduction leading ultimately to the total elimination of nuclear weapons." He also 
expounded China's principled stand on the prohibition of chemical weapons, security 
assurances for the non-nuclear states, and the comprehensive program of disarmament. 
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AFP: CHAL ZEMIN WANTS U.S. TO RETURN DEFECTOR 
QWO40024 Hone Kong AFP in English O004 GMT 4 Aug &e 


[Text] Knoxville, Tennessee, Aug. 3 (AFP) == The U.S. Government must send back to China 
the ballet dancer who defected during a competition in Jackson, Mississippi, last June, the 
Chinese ambassador to Washington, Chai Zemin, said Tuesaday. 


"We think the United States should try its best to find him and then return him to ue" Chai 
said to reporters during a break in ceremonies honoring China at the Knoxville World's Fair. 


Lin Jdianwei, a dancer with the Shangai Ballet, disappeared June 28 after his performance 

for the semifinals of the International Ballet Competition. Immigration officials have said 
since then he has filed papers to obtain political asylum. Washington "is obligated to 
protect the safety" of Chinese visiting the United States, the ambassador said. 


The diplomat did not mention the recent defection of China's top tennis player, Hu Na, during 
a competition in California, though the impression prevailed in Knoxville that the ambassador 
was also referring to this case. 


CHINESE PAPERS IN U.S. HALL LIAO CHENGZHI LETIER 
OWO50904 Beijing XINHUA in English 0712 GMT 5... g Be 


[Text] New York, August 4 (XINHUA) <= Chinese-language newspapers here have highly praised 
Liao Chengzhi's letter to Mr. Chiang Ching-kuo and earnestly hoped that Mr. Chiang would not 
lose the good opportunity but contribute to the reunification of the country. A CHINA DAILY 
NEWS commentary yesterday commended the letter a. full of feelings, righteousness and good 
advice. "Those who praise it are many and those [who] slander it are few," it said. The commentary 
noted "the letter was written in the name of Liao Chenegzhi, but it is identical with the 

views of the Chinese Communist Party.” 

After reviewing "Message to Compatriots in Taiwan,"' Chinese National People's Congress 
Standing Committee Chairman Ye Jianying's nine-point formula for the peaceful reunification 
of the country and the proposal on the establishment of special zones in China's draft 
constitution, the paper said: "The Chinese Communist Party is sincere and consistent con- 
cerning peaceful reunification.” 


THE PEIMEI NEWS said editorially: “When suspicions are cleared and previous enmity is 
abolished, it will be only one step from split to reunification.” 


It said: "With the cooperation between the Kuomintang and the Communist Party on the 

previous two occasions, a third is not unfeasible. Chiang Ching-kuo is duty-bound to shoulder 
this glorious and arduous heavy task as he is in charge in Taiwan today. Of course, this 
needs courage and insight." 


THE CHINA POST and CENTRE DAILY NEWS also published editorials, calling on the Taipei 
authorities "to seize the opportunity, set the national interests above everything else, 
respond positively to the letter and consult together on the great cause of reunification,’ 
and not to fail to live up to the ardent expectations of the Chinese people both on the 
mainland and outside. 


FANG YI MEETS U.S. PROFESSOR LEE TENG 
0W051628 Beijing XINHUA in English 1510 GMT 5 Aug 82 


[Text] Beijing, August 5 (XINHUA) -- State Councillor Fang Yi met and had a cordial talk 
with Lee ©. Teng, professor of the Fermi National Accelerator Laboratory, and his wife 
Nancy Huang Teng, and their son here this afternoon in the Great Hall of the People. Qian 
Sanqiang, president of the Chinese Academy of Sciences, was present. Professor Lee C. Teng 
arrived here August 3 for a lecture tour as the guest of the Chinese Academy of Sciences. 
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OWO50243 Beijing XINHUA in English 0234 GMT 5 Aug 82 
(Text! London, AYBYSE > (XINHUA) == The Soviet Navy's building programme is now concen- 
trated mainly on submarine and larger surface ships, seys "Jane's Fighting Ships 1982-83" 
published here today. The yearly publication says that these ships of the Soviet fleet 
"yrange from a nuclear-powered battlecruiser to 7,500-ton anti-submarine ships. With 

the fourth Kiev class aircraft carrier now completing, the chances of an early beginning 
of the firat Soviet nuclear-propelled carrier fitted for fixed-wing aircraft must be 
anticipated,” 


The Jane's noted that Soviet current building of new ships will provide formidable 
reinforcement. "In a period of rising tension,” it says, “the deployment abroad of even 
50 percent of Soviet nuclear attack submarines could have a disturbing effect on inter- 
mational decision-making.” 


The Jane's indicatee: “While the Soviet Navy is continuing a steady expansion of its 
fleet, the U.S. Navy is faced with a need to make up deficiencies caused by cuts in 
previous programmes as well as providing long range support for amphibious forces, the 
Rapid Deployment Force." "Not only have additional submarines and nuclear-propelled 
aircraft carriers been included in future programmes, but battleships are being brought 
from reserve and armed with missiles and the mine-countermeasures force is due for 
long-delayed rejuvenation,” it adds. 
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OWO51902 Beijing XINHUA in English 1841 GMT 5 Aug 82 


{XINHUA Correspondent Commentary: Fallacy of ‘Restoring Japan-Taiwan Relations’ Should 
Not Be Regarded as Unimportant"’ -= XINHUA headline) 


[Text) Beijing, August 5 (XINHUA) == Some persons in Japan are raising a hue and cry 
for "the restoration of Japan-Taiwan relations", 

What is meant by their so-called “restoration of Japan-Taiwan relations’? It means that 
they want to change the status quo that the relations between Japan and China's Taiwan 
Province can only be of civilian nature and to reestablish official relations between 
the two sides which had existed before the normalization of relations between China 

and Japan. In other words, they want to create "two Chinas" and sabotage the friendly 
relations that have been established and developed between China and Japan. In short, 
they want to make the friendly relations between the two countries retrogress and hold 
back the wheel of history. 


It is by no means accident that the fallacy of "restoring Japan-Taiwan relations" has 
cropped up recently. It may be recalled that the Japanese Liberal Democratic Party (LDP) 
sent abig delegation to Taiwan last month. During its stay in Taiwan, as was reported 

by Japanese newspapers, the delegation met the "president", "prime minister" and 
"ministers" of the Taiwan authorities. The agreement reached between the delegation and 
the Taiwan authorities goes so far as to use the words of "two countries". It is natural 
that the Chinese people cannot tolerate such an act which is in gross violation of the 
basic principles governing the restoration of relations between China and Japan. 


The LDP official delegation to Taiwan was led by Masumi Esaki, head of the LDP special 
committee on external economic relations. Though Esaki did not use the title of "special 
envoy" of the LDP president as he had used during his tour of Southeast Asian countries, 
the official nature of his delegation to Taiwan cannot be watered down. The delegation 
alleged that its discussion with the Taiwan authorities “was limited to economic affairs." 
However, even the Japanese press did not believe in such an allegation. The JIJI PRESS 

in a report said: "The LDP delegation's visit to Taiwan is not only of economic 
importance in melting away the trade frictions between Japan and Taiwan, but also of 
political importance”. 


As for "political importance", it means regarding China's Taiwan Province not only as 

a trade partner of Japan but also a “political entity" itself. Most of the Japanese 
people, including many LDP members, approve of defending and developing friendly relations 
between China and Japan. However, a handful of persons adopt an opposite attitude. 

It is wrong, at least improper, to call them "Taiwan lobby", because they are not 
friendly to the Chinese people in Taiwan. So they should be called “advocates of 
encroaching upon Taiwan" or "proponents for returning to Taiwan". 


The adherence to the basic principles guiding the restoration of diplomatic relations 

and development of the friendly relations between Japan and China is in accordance with 
the basic interest of the two countries. This has been proved by the history of the 
relations between the two countries over the past ten years. Therefore, the ten hundred 
million Chinese people and the one hundred million Japanese people should not lower their 
guard against and treat lightly the existing adverse current aimed at destroying China- 
Japan friendship. We solemnly warn the advocates of restoring Japan-Taiwan relations 
that they will make historical mistakes if they think that China will beg something from 
Japan and that they can trample on the basic principles on China-Japan relations and 
destroy China-Japan friendship deliberately. 
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HKO0023] Beijing ZHONGGUO XINWEN SHE in Chinese 0916 GMT 5 Aug 82 


[Text] Beijing, 5 Aug (ZHONGGUO XINWEN SHE) == The No 15 issue of BAN YUE TAN magazine, 
about to be published, carries a commentator's article on the Japanese Education Ministry's 
tampering with the history of Japanese aggression against China in school textbooks. The 
article points out that this is an adverse current that runs counter to friendship between 
the Chinese and Japanese peoples, and a signal for the revival of militarism, 


The article says: The Japanese Education Ministry has flown in the face of world opinion 
and stuck a knife into the friendly relations between the Chinese and Japanese peoples. 

Its action in tampering with the criminal history of Japanese militarist aggression against 
China has aroused the Chinese people's anger and has also been strongly denounced by the 
peoples of the countries of Southeast Asia who were victims of Japanese aggression. How- 
ever, the responsible officials of the Japanese Education Ministry have shown no intention 
of correcting the matter; they have actually stated that they will "only give an explaneotion" 
and will "not change the results ©! revising (the textbooks)."" Several Japanese Cabinet 
ministers have had the impudence to speak in support of this mistake. The article says this 
is an adverse current that runs counter to the spirit of Sino-Japanese friendship and 
violates the Sino-Japanese joint statement signed 10 years ago. 


The article also points out: This is a signal for the revival of Japanese militarism by a 
small number of militarists in Japan. It shows that they are making preparations in public 
opinion for embarking afresh on the old road of aggression and expansion. We must be 
highly vigilant against this. 


The commentator's article says in conclusion: The Japanese Education Ministry must respect 
the historical facts and correct its mistake. 


TOKYO TRIBUNAL PROSECUTOR INTERVIEWED ON TEXTBOOKS 
OW060807 Beijing XINHUA in English 0727 GMT 6 Aug 82 


[Text] Beijing, August 6 (XINHUA) -- The distortion of the history of Japanese aggression 
against China in school textbooks passed by the Japanese Eduction Ministry is described as 
a "sign of reincarnation of militarism" by a former assistant prosecutor of the Inter- 
national Military Tribunal in Tokyo, in an interview with XINHUA here today. Noted Chinese 
jurist Professor Qiu Shaoheng, 70, who is now teaching in a Shanghai institute, was also 
secretary to the Chinese representative on the tribunal. 


The Japanese war against China was an aggressive war and can be interpreted in no other 
way, he said. This was the prosecution in the indictment and the judgement handed down 
by the tribunal. 


Professor Qiu, then assigned by the military tribunal to investigate the facts about 
Nanjing massacre, said the distortion of the facts of the massacre in the revised textbooks 
showed the bad intentions of the Japanese Education Ministry. Facts were, the professor 
said, that women were raped and put to death; Chinese soldiers were disarmed and left 
behind and refugees fleeing their homes in the city were rounded up, lined up on the banks 
of the YangtzeRiver, their hands tied behind their back and machine-gunned; the burning 

of houses and plunder were common sights; civilians were bayonetted or beheaded by the 
invading troops for fun; for weeks on end, revolting and horrible atrocities were the order 
of the day. Even children were not spared. Tle investigation and evidence adduced by the 
international court proved that when the invading troops entered the city the Chinese army 
had been almost entirely withdrawn from it. 
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As a matter of fact, the Japanese outrages, as stated in the judgement, were reported by 
members of the diplomatic corps in Nanjing, by newspaper correspondents, and by officials 
of the Japanese Embassy in Nanjing who returned to the city with the entry of the invaders. 
Even Matsui, then commander-in-chief of the Japanese AT™Y in central China, admitted that 
he had knowledge of the atrocities but had taken no steps to end the situation. Whether 

or not there had been any resistance to the aggressors, Prof. Qiu went on, the assertion 

by the Japanese Education Ministry that the massacre of Nanjing was the result of the 
Chinese resistance was a tenet of Japanese militarism that victims of aggression had no 
right to defend themselves. 


Facts are facts and history speaks, he said. What makes the misrepresentation and mutila- 
tion more ugly and ominous is the ministry's refusal to right the wrong. The description 
of the naked aggression against China as an "advance" into China and of the Nanjing 
massacre as a result of resistance by the Chinese army was bound to fail. It showed the 
ministry's contempt for history and insulted the Chinese people. The substitution of the 
words “advance into China" for "aggression against China" did not alter the aggressive 
nature of Japan's war; it reflects the imperialist logic of Japanese militarism that 
Japanese forces could “advance” into foreign lands with impunity. 


True, Prof. Qiu added, revision of textbooks in itself is an internal affair, but it is 
common knowledge that if a matter is related to historical facts and international affairs, 
it is no longer an internal affair, but a matter of world concern. No country has the 
right to deny world-acknowledged facts of history. 


Distortion of history does not bury in oblivion Japanese aggression against China, he 
declared. It only harms the consolidation and development of friendly relations between 
China and Japan as well as jeopardizes Japan's peaceful coexistence with other Asian 
countries. Relations between China and Japan have, in a historical sense, been very 
friendly except for a short period. To derive proper lessons by both countries from the 
painful memories of Japan's aggression against China is in the interest of peace-loving 
people everywhere. This will ensure the growth of the friendship between China and Japan 
from generation to generation, he said. 


RENMIN RIBAO ON TRIBUNAL PRESIDENT'S INTERVIEW 
OW060844 Beijing XINHUA iN English 0822 GMT 6 Aug 82 


[Text] Beijing, August 6 (XINHUA) -- A noted Chinese jurist and president of the Special 
Military Court on trial of Japanese war criminals in 1956, denounces the Japanese Education 
Ministry's recent actions on textbook issue, according to today's PEOPLES DAILY report of 
interview vesterday with the CHINA LEGAL NEWS: The Chinese people will never forget the 
Japanese military's aggression, and that it is a historical fact which has been recognized 
by all and no one can alter it, jurist Jia Qian said. 


The special military tribunals under the Supreme People's Court were set up in Shenyang 
and Taiyuan in June and July, 1956 in accordance with a decision of the Standing Committee 
of the National People's Congress concerning 45 war criminals in custody. These included 
Rokuzo Takebe and Kiraku Suzuki, who committed heinous crimes during the Japanese war of 
aggression against China. 
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The jurist noted that the Japanese aggressors had committed atrocities of unparalleled 
savagery in China by destroying villages and massacring innocent people wherever they 

went. In case of the Japanese war criminals tried then, he said, some of them were 

charged with ordering their troops to carry out the mass slaughter of peaceful inhabitants, 
to plunder China's natural resources and rob residents of food grain and property, while 
some others were accused of ordering their men to kill Chinese captives, or to make 

victims bavyoneting practice targets for new recruits or to clear mined areas. 


In October 1942, while operating the Japanese "three alls policy" -=- kill all, burn all and 
loot all -- Hiraku Suzuki had ordered his troops to "wipe out the Panjiatai Village 
competely."" The result was the slaughter of 1,280 villagers and the razing of 1,000 
cavilian rooms. 


Jurist Jia recalled that all the Japanese war criminals he tried and sentenced confessed 

to their crimes during their occupation of China and thanked the Chinese Government for 

its lenient treatment of them. He sai. that the Japanese military's war of aggression 
against China encroached upon the country's sovereignty and territorial integrity, undermined 
the Chinese people's peaceful life and violated peace in the Far fast and the world as 

a whole. The history of Japanese aggression against China and Southeast Asia has been 
recorded in international documents and can never be reversed, Jia Qian said. 


ZHANG JINGFU MEETS JAPANESE TRADE DELEGATION 


OW060933 Beijing XINHUA in English 0829 GMT 6 Aug 82 


[Text] Beijing, August 6 (XINHUA) -- Chinese State Councillor Zhang Jingfu met with 

Takamaru Morita, director general of the Japan Association for the Promotion of International 
trade, and his party here this morning. ZhangJingfu appreciated the efforts made by the 
association in more tha. 20 years in promoting Sino-Japanese friendship and in developing 
economic and trade relations between the two countries. 


Director General Takamaru Morita said that the association will continue to make efforts 
in steadily expanding long-term economic and trade relations between the two countries. 


Present were Wang Yaoting, chairman, and Zheng Hongye, vice-chairman, of the China 
Council for the Promotion of International Trade. The Japanese guests arrived here August 2. 
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FURTHER MATERIALS ON FRASER'S VISIT TO PRC 


—— 


Zhao Banquet Address 
OWO41536 Beijing XINHUA in English 1506 GMT 4 Aug 8&2 


[Text] Beijing, August 4 (XINHUA) -- Premier Zhao Ziyang gave a banquet at the Great Hall 
of the People here this evening in honor of Australian Prime Minister Malcolm Fraser and 
other distinguished Australian guests. 


Speaking at the banquet, Premier Zhao said: "This year marks the tenth anniversary of the 
establishment of diplomatic relations between China and Australia. Looking back on the 
course of our bilateral relations in the past ten years, we are happy to see that, in 
spite of the complex and volatile international situation, Sino-Australian relations have 
stood the test of time and have made marked progress in various fields. Our two countries 
have kept in touch with each other regarding international affairs; the volume of trade 
between the two countries is more than ten times that of 1972; economic and technological 
cooperation has made a good beginning; friendly interflow between the two countries has 
been on the increase; and friendly province-state relations are also developing healthily. 


"There is no conflict of fundamental interests between our two countries; we share common 
concerns and hold similar views with regard to opposing aggression and expansion and 
maintaining wor... peace; and in bilateral exchanges, the two sides have always abided by 

the norms guiding international relations and various principles set forth in the communique 
on the establishment of diplomatic relations between the cwo countries. These factors 

serve as a firm basis ‘or the steady development of our bilateral relations. Obviously, 

the friendly relations and cooperation built on this basis is in the fundamental interests 
of our two peoples and has broad vistas for development." 


Premier Zhao spoke highly of the great efforts Prime Minister Fraser had wade to strengthen 
the relations between the two countries. He said: "The present international situation 
has become more tense and turbulent. While old problems remain unsolved, new crises are 
cropping up. In some parts of the world, the norms governing international relations are 
being wantonly trampled on. The independence and sovereignty of some countries are being 
gravely encroached upon. In the Asia-Pacific region where we live, the big and small 
hegemonists have continued to subject sovereign countries to naked aggression in disregard 
of the norms governing international relations, thus posing a serious threat to peace, 
security and stability in this region. This definitely cannot be tolerated by all peace- 
loving countries and peoples." 


Premier Zhao praised Australia for its constant high vigilance in face of the present grave 
international situation, and strong opposition to any foreign interference and domination. 
The premier reiterated that China has consistently pursued a foreign policy of peace. He 
said: "We strongly oppose the acts of aggression and expansion of imperialism, hegemonism 
and colonialism. We will continue to work together with all peace-loving and jsutice- 
upholding countries and peoples and perform our bounden duty in opposing hegemonism and 
preserving world peace." 


Prime Minister Fraser said at the banquet that he was looking forward with great interest 
to exchanging views with Chinese leaders on a number of issues of common concern and thus 
helping to strengthen the productive relationship which has been built up between our 
countries. 


to 
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He said that the last six years since his first China visit "have brought many changes to 
the world and to our countries. In recent years you have made great efforts to modernize 
China's economy and to develop your economic ties with the outside world. That has led 

to a great expansion in Australia's trade with China which has been to the benefit of both 
China and Australia." 


Discussing the present world economic recession and its effect on Australia, Prime Minister 
Fraser said that the countries hardest hit by the world recession and trade protection have 
been the developing countries. He spoke of the efforts Australia had made to help rebuild 
the world economy and international trade. 


He went on to say: "The goal of world stability has continued to elude us. Armed conflict 
and disputes continue to erupt, often with little warning. Who would have predicted war 
between Iran and Iraq, or conflict in the south Atlantic? There are also continuing crises 
in Central America, southern Africa and South East Asia. The Soviet Union has played a 
major part in exacerbating this instability. Its objective is expansion of its influence 
and the subjugation of sovereign peoples, and we are at one with China in opposing Soviet 
hegemony. "If international peace and stability are to prevail it is essential that all 
nations adhere to a code of international law and conduct based on the principles of self- 
determination, respect for territorial integrity, and the rights of mankind." 


In conclusion, Prime Minister Fraser said: "In an unstab’ -omplex world both our 
countries have set an example of how, des, ite our differen: c.'' res, political systems 

and approaches, countries can recognise their common in sts ind build close and valuable 
relations based on mutual understanding, mutual trust an “unl respect." 


Among those present at the banquet were Huang Hua, state councillor and minister of foreign 
affairs, Li Qiang and Huang Zhen, who have visited Australia, and leading members of other 
government departments. The Chinese People's Association for Friendship With Foreign 
Countries and the Beijing Municipality, and Lin Ping, Chinese ambassador to Australia, and 
Australian Ambassador to China H.A. Dunn attended. 


Issues Discussed 
OW051248 Beijing XINHUA in English 1209 GMT 5 Aug 82 


[Text] Beijing, August 5 (XINHUA) -- Chinese Premier Zhao Ziyang and Australian Prime 
Minister Malcolm Fraser held talks here today. 


It was learned that the two premiers exchanged views on the international political and 
economic situation and the situation in the Asia-Pacific region, as well as other issues 
of common interest. On bilateral relations, they agreed that their governments will make 
continued efforts to advance their friendly relations in a more coordinated and effective 


way. 


During the talks, Prime Minister Fraser extended once again an official invitation to 
Premier Zhao Ziyang, asking him to visit Australia at his convenience. Premier Zhao said 
he accepted the invitation "with pleasure." 


Taking part in the talks on the Chinese side were Huang Hua, state councillor and minister 
of foreign affairs; Han Xu, vice-minister of foreign affairs; Wang Pinging, deputy to the 
minister of foreign economic relations and trade; and Lin Ping, Chinese ambassador to 
Australia. 


Taking part in the talks on the Australian side were Sir Geoffrey Yeend, secretary of the 
Department of the Prime Minister and cabinet; P.C.F. Henderson, secretary of the Department 
of Foreign Affairs; Dr. D. White, director of the prime minister's personal staff; and 

H.A. Dunn, Australian ambassador to China. 
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Returmm Banquet 
OWO51654 Beijing XINHUA in English 1623 GMT 5 Aug B82 


[Text] Beijing, August 5 (XINHUA) == Australian Prim Minister Malcolm Fraser gave a 
return banquet this evening at the Jianguo Hotel which opened last April, Among the guests 
present were Premier Zhao Ziyang, Huang Hua, state councillor and minister of foreign 
affaira, Li Qiang, who has visited Australia, Han Xu, vice-minister of foreign affairs, 
leading members of Chinese departments concerned, and Lin Ping, Chinese ambassador to 
Auatralia. 


In hie speech, Fraser said: “Ir our talks today, we have found that many of our per- 
ceptions of the world, and of the threats to its security and to harmonious intemational 
comexistence, are very similar. We should continue to excha:ge views on major ioterna- 
tional tasues with a view to reaching agreement on constructive approaches to shared 
problems, 


Indeed, our different perceptions, attitudes and interests should enhance our exchanges 

and make our conclusions more comprehensive and more relevant. It is in this spirit that 
Australia looks forward to the further development of our bilateral relationship and today's 
vigning of the land agreement on embassy sites is a pleasing development." 


The Australian prime minister pointed out: "It is now ten years since Australia and China 
established diplomatic relations and in that time we have developed a diverse and dynamic 
relationship. The enormous growth in our bilateral trade over the last ten years is an 
indication of the evolving economic co-operation [between] China and Australia and there 
is potential for further development of our trade in the years ahead of us. 


The protocol on economic co-operation signed in September last year has given new impetus 
to commercial and industrial co-operative ventures which will help both our economies. 
Our bilateral relations have also blossomed in the cultural field." 


In his reply, Zhao Ziyang said: “Today, our two sides had a full exchange of views on 
international issues of common interest and on bilateral relations in a friendly and sin- 
cere atmosphere. Our talks show once again that our two countries share similar views on 
many major international issues. Situated in the Asia-Pacific region, both China and 
Australia are concerned about peace and security in this region and the world in general. 
Regular exchange of views between the two countries on intemational situation undoubtedly 
helps to enhance our mutual understanding and coordinate our positions in opposing aggres- 
sion and expansion and maintaining world peace.” 


He reiterated that the Chinese Government will continue its efforts to strengthen the 
relations between China and Australia. 


Talking about the situation in China, the Chinese premier said that after summing up the 
experience of and drawing lessons from the socialist construction in the thirty years since 
the founding of the People's Republic, China has gradually found a road to socialist 
modernization suited to China's conditions. He said: “Our policy to readjust, restruc- 
ture, consolidate and improve our national economy and the policy to enliven our domestic 
economy and keep China open to the outside world are beginning to achieve good results. 

At present, the political and economic situation in China is stable and its most difficult 
period of time has passed. Work in various fields has embarked on a road of steady 
development. We are sure that with the growth of China's economy, there will be a broader 
prospect for the economic cooperation between China and Australia." 


Also present at the banquet were members of the entourage of the Australian prime minister 
and Australian Ambassador to China H.A. Dunn. 
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Additional Talks With Zhao 
BKO51148 Melbourne Overseas Service in English 1130 GMT 5 Aug 82 


[Text] Australia's prime miniater, Mr Fraser, has met for additional unscheduled talks 
with the Chinese premier, Zhao Ziyang, on relations between rich and poor countries. Mr 
Fraser told reporters in Beijing the aim of the extra talks was to try to break through 
the barriers preventing a start to global economic negotiations. 


The prime miniater said that during hie initial 3 hours of talks with Mr Zhao no out- 
standing bilateral problems had arisen, just the hope that trade would expand. He said 
the Chinese believed trade with Australia would grow significantly once its development 
was underway. cLarlier, Mr Fraser canceled planned sighseeing visits because of il] 
health. 


Beijing Press Conference 
BKO61010 Melbourne Overseas Service in English 0830 GMT 6 Aug 82 


[Text] The Australian prime minister, Mc Fraser, says any significant falling-out between 
China and the United States would be a major tragedy. Mr Fraser was speaking at a news 
conference in Beijing at the end of his 3-day visit to China which has included talks 

with the premier, Zhao Zivang, and with the vice chairman, Deng Xiaoping. 


He said he had been briefed on China-American relations, but as Australia was not directly 
involved, he felt it would be wrong to comment about the attitude of either party. How- 
ever, Mr Fraser said it was no secret that Taiwan was an issue which China felt very 
strongly about and had done so for a very long time. There have been differences between 
China and the United States over the continued sale of American arms and military spare 
parts to Taiwan. Mr Fraser said he had told the Chinese premier it would be a major 
tragedy for both the region and the two countries if they fell out over Taiwan. He 
emphasized that China and the U.S. had much in common and had the capacity to work together 
for world peace. In particular, he said, this was so that an appropriate stance could be 
taken in relation to what he called the more imperialist intentions of the Soviet Union. 
Earlier, during talks, Mr Fraser and Mr Zhao agreed on joint diplomatic action to try to 
speed up global negotiations aimed at closing the gap between the world's rich and poor 
nations. 


Mr Fraser is due to meet the Philippines president, Marcos, tonight for talks on regional 
and bilateral issues. The Australian Embassy in Manila says Mr Fraser has decided to spend 
2 days in the Philippines rather than fly direct to New Zealand for the South Pacific 
forum. Mr Fraser was forced to cancel part of his sightseeing program in Beijing due to 

a bout of influenza. 
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Meeting With Deng Xiaoping 
OW061226 Be jing XINHUA in English 1200 GMT 6 Aug 82 


[Text] Beijing, Auguat 6 (XINHUA) == Deng Xiaoping, vice-chairman of the Central Committee 
of the Communist Party of China, met with Australian Prime Minister Malcolm Fraser at the 
Great Hall of the People here this morning. 


Deng Xiaoping briefed Prime Minister Fraser on the gratifying changes that have taken place 
in China in recent years. He said that China's practical situation in the past two and a 
half vears proved the efficacy of the policies mapped out since the Third Plenary Session 

of the C.P.C, llth Central Committee. Greater changes have taken place in rural areas, 

he said, where the income of peasants has generally increased. Rural inhabitants feel 
secure and the enthusiasm of the peasants has been aroused. This demonstrates that we have 
done a good job for the peasants, who account for eighty per cent of the country's total 
population, the vice-chairman said. All of this proved that China's policy is effective 

on a very large scale. 


Secondly, he continued, China's policy aimed to readjust, restructure, consolidate and 
improve the nation's industry, commerce and other fields has also achieved good results. 
This is a victory for the policy of "seeking truth from facts," and proceeding from 
objective reality, he said, 


Vice-Chairman Deng said: "Our goal of four modernizations is a great one. To succeed, 

it is imperative that we have a correct policy. Playing lip service will not do. Deng 
Xiaoping pointed out that China aims toward self-reliance in developing its economy while, 
at the same time, the country remains open to outside world in order to undertake economic 
and technical cooperation with foreign countries on a mutually beneficial basis. 


Vice-Chairman Deng said: "Our country has a promising future. The key task now is to 
train competent personnel. We can't work well without skill and knowledge. Therefore, 
we should strengthen the work of training competent personnel on one hand, and, on the 
other, we should make good use of middle-aged intellectuals and mobilize their initiative. 


"Recently we have also begun to pay special attention to the important matter of promoting 
socialist ethics. We want to mold our citizens into a people with ideals, morals, culture 
and a sense of discipline," the vice-chairman said. Vice-Chairman Deng Xiaoping also 
talked about China's streamlining of institutions. 


Prime Minister Fraser said he was very interested in what Vice-Chairman Deng said, and 
voice satisfaction with the results achieved during his present visit to China. Vice- 
Chairman Deng and Prime Minister Fraser also exchanged views on some issues of common 
interest. 


Present were Huang Hua, Chinese state councillor and minister of foreign affairs; Han Xu, 
vice-minister of foreign affairs; and Lin Ping, Chinese ambassador to Australia. Present 
also were Sir Geoffrey Yeend, secretary of the department of the prime minister and cabinet; 
P.G.F. Henderson, secretary of the Deaprtment of Foreign Affairs; D. White, director of 
prime minister's personal staff; and H.A. Dunn, Australian ambassador to China. 
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Concludes Visit 
OW061241 Beijing XINHUA in English 1212 GMT 6 Aug 82 


[Text] Beijing, August 6 (XINHUA) == Malcolm Fraser, prime minister of Australia, and 
his party left Beijing by special plane this afternoon after an official visit to China, 


Chinese Premier Zhao Ziyang went to the guesthouse to see the Australian prime minister 
off. In a conversation with Fraser, Zhao said: “Though vour visit has been short, we 
have had discussions on a wide range of issues and we have identical and similar positions 
on many important international issues, Your visit hae made great contributions to 
furthering friendly relations between our countries." 


Fraser said that under the circumstance of great changes in international situation, 
contacts among leaders were very valuable. 


Premier Zhao asked Prime Minister Fraser to convey the profound feelings of the Chinese 
people towards the Australian people. 


At noon today, the Australian prime minister gave a press conference at the guesthouse. 
He told the press that he had valuable discussions with Vice-Chairman Deng Xiaoping and 
Premier Zhao Ziyang on international and bilateral issues and these discussions had 
promoted his understanding of China's positions on these issues. He said that he looked 
forward to the growth of friendly relations of cooperation between the two countries in 
science and technology, trade and other fields. 
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FRANCE'S CHEYSSON GIVES PRESS CONFERENCE 2 AUG 


i 


ABO51730 Paria DIPLOMATIC INFORMATION SERVICE in French 1130 GMT 5 Aug 82 


["Firet part” of a 2 Auguit press conference given in Beijing by French External Relations 
Minister Claude Cheysson| 


[Text] This is the first high-level policical meeting held between China and France since 
last year's change of government. There were some incidental meetings be.ween the president 
of the republic and the premier in Cancun, and between my colleague Huang Hua and myself 

on two occasions in Cancun and on two occasions in New York, but there has not yet been any 
formal political meeting involving hours of common reflection and affording any of the French 
political leaders the opportunity of meeting the highest Chinese authorities. It is true 
that we postponed this for 14 months; this is too long. It is certain that the conclusion 
drawn from the present journey by the Chinese prime minister and foreign minister is that 

we should maintain regular contacts in the future. This contact already exists at the technical 
level, as well as at the political level between the official services. There have been 
periodic consultations on disarmament, the Middle Fast and Africa, and more will follow, 
including the forthcoming Paris talks on the Middle East in September. Consultations may 
also be held on certain Asian problems. Our services and directors have met and will 
continue to meet on all problems. 


Of course, our ambassadors in Paris and Beijing have daily duties, but it is also necessary 
that those in France who have the authority to talk about foreign policy -- the president 

of the republic, the prime minister and the minister of external relations -- should regularly 
exchange views with their Chinese colleagues. My visit falls within this new policy to be 
pursued and which will be marked in particular by the French president's visit to Beijing. 
Confirming yesterday the long-standing invitation addressed to Mr Mitterrand, the premier 
kindly suggested that the French president should come to China at the time of the first 
blossoming of flowers, that is, about the beginning of May. The precise date is yet to 

be fixed but the principle has been agreed upon. President Mitterrand has entrusted me 

with a message expressing in advance his gratitude for this invitation. 


There are several reasons why we should have regular high-level political contacts. 

The first reason is to discuss politics. and these past 2 days have shown us that there is 
complete understanding between the PRC and the French Republic over major political issues, 
primarily because both countries hold dear their independence. The French, in this respect, 
are sometimes very unaccommodating toward their allies. We are the allies of the Americans 
and others in the Atlantic alliance, it is true, but we are independent, with our own 
strategic nuclear power. We are independent in our economic and political thinking. For 
example, everyone knows that we are very independent in our approach to Third World issues, 
to global issues such as the North-South dialogue, energy development, raw materials, specific 
issues such as ties with Africa, the Middle East, Central America and Asia. The PRC, 
needless to say, is totally incependent in its policy. This is a fundamental common concern. 
It is even more fundamenta’, as the PRC, like France, recognizes the right of each country 
to be independent. There are five principles concerning peaceful coexistence and 
nonalignment. France systematically encourages respect for these princip s and the 
development of true nonalignment in the Third World. Those are the two fundamental and 
identical points common to the PRC and France. 


rh 
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If we now examine the major current issues, we note that the PRC and France hold similar 

views on the most serious ones. On East-West relations; on settling the Middle East crisis -- 
wherein both countries support the right of every state to security and to self-determination, 
including both Israel and Palestine; on settling African problems, for example, the issue of 
independence for Namibia; on the approach to Asian issues == wherein both the PRC and France 
affirm Afghanistan's right to independence; and the right of Kampuchea to independence -- we 
hold similar views. We consequently condemn the invasions of Kampuchea and Afghanistan, or 
any other invasion. France and the PRC are very close on these major current issues. On 

some issues our views may differ, but they differ only on certain aspects. 


The third reason justifing a constant political and continued contact between the two 
countries is that there are some cultural and economic developments which concern both 
countries and which are of great political impact to them. You know that French enterprises 
are interested in development projects in the PRC... electronics, nuclear energy, aeronautics, 
petroleum, coal, and so forth. One might say these are purely economic matters; but no, 

they also have a political dimension. Why? Because the Chinese, while entering into 
agreement with French concerns, want to remain independent and have access to modern 
technology, train their staff and move progressively from the stage of buying materials 

to that of manufacturing them. We Europeans, in order to balance our economies and to maintain 
our technological advance, need wider markets; we need partners in larger countries -- and 
there is none bigger than the PRC -- with already trained manpower. In China you already 

have engineers, scientists, experts. You do not have enough, it is true, but you already 

have the minimum to help you master certain techniques. It is in your interest, it is also 

in ours. One should not forget this political dimension when talking about economic ties. 


Neither should one forget the political dimension when talking about cultural relations. 

The PRC is a country with an ancient civilization; France is less old, but still with a 

good number of centuries of culture. This is an essential point in our national identity 
which, it must be recognized, our people understand. We want to make a greater effort in 
France to propagate Chinese culture and the teaching of Chinese. Yet we hope that a greater 
effort will be made in China to make French culture better understood and to spread the 
teaching of French. I am happy at what was said by my counterpart concerning the talks which 
will begin between radio and television officials to enable the teaching of French. On 

both sides this is an element of pride and identity. It is by consolidating this pride 

on both sides that we shall consolidate our political independence. Therefore, we should 
give political training at any technical meetings that may be held. Our minister of 
external trade came here some time ago; that was good. I have invited the PRC minister of 
external trade to pay a visit to France. I hope she will be able to come, but political 
training must be ensured, and this requires contact at the highest levels, levels involving 
your prime minister, your party leaders, the president of our republic, our prime minister, 
the political parties and eventually the foreign ministers of both countries. This is the 
general framework for my visit. 


[Question] On North-South relations, we know that France has adopted a forward-looking 
attitude and that some results have been achieved from this, especially in Africa. 

Has this trip to Asia given you some new ideas? Another question: Reports from some 
European capitals say some difficulties have arisen in relations between Europe and the 
United States because of the gas pipeline. Will you please explain this to us? 


[Answer] On the North-South issue, you are right to recall that we are profoundly busy 
with the search for progress in relations between the North and the South. We cannot 
see how the world can come out of the present economic crisis if there is no development 
in the South. 
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South == this word is bad because China belongs to the South in the real sense of the word, 
but already it has climbed far up to the North. In fact, we know that it is only by 
satisfying the needs of a population of 2.5 billion people that we will have the edge -- 
the incentive to production, which represents the best and the only way to revive the 
world's economy, 


Secondly, compared with China, France is a very small country. We possess very little raw 
materials and we have to import almostall our needs. Our market is too small to satisfy 
the driving ambitions of our production sector. We need a sure, foreseeable relationship, 
and, as a socialist, I will say a planned relationship with the countries of the South from 
where we acquire our raw macerials and to where we want to export our technology and 
products. The search for a long-term dimension in our relations with China, as with the 
Third World countries, is fundamental to us. It is one of the most important elements for 
progress in the North-South issue. The countries of the South should know what financing 
they will have at their disposal. The countries of the South must know the markets that 

are open to them. It is important that the countries of the South know at what price they 
will sell their raw materials. The countries of the South must be assured that the 

world's currencies will stop fluctuating from month to month. The dollar must be stabilized 
because it is the base for the world's currencies. This is in the interest of the countries 
of the South, but these are also problems which concern us directly. 


When we are in Asia -- we Europeans, who are from small countries as compared with Asia -- 
are more than ever convinced about all this. Think of what a clear perspective for the 
development of our economic relations with India or with Southeast Asia, or better still 
with China, can mean to all the European countries. Suppose we win long-term contracts 
for our purchases and our sales. It is good for you; it is good for your planning, but is 
good for us too. 


Your second question concerns our relations with the ‘sited States. It is the U.S. 
President who said that it is a family squabble. He is right. We belong to the same family 
when it comes to defending it. We are together. We the French, who are totally independent 
on the issue of strategic nuclear defense, belong to tie same alliance. We are loyal allies. 
We belong to the same economic system, the same free market economy. We have the same 
reactions to a large number of family problems -- this is undeniable. However, in families 
there are disputes, and these can be hot at certain moments. At present there is a dispute 
between the United States and Europe as a whole, because we feel that decisions made by 

the Americans unilaterally and without consulting us have a serious impact on our 
economies, thereby threatening employment in our countries, and we are already suffering 
from serious unemployment problems. Already, this situation has been aggravated because of 
the high American interest rates, which American budgetary policy will not allow to come 
down. These American interest rates reflect on ovr countries: We are in a free market; 
we have high interest rates; investment is almost impossible; the employment situation is 
not improving. We are forced to think that the Americans are not sufficiently examining 
the problems of their allies when they make their decisions in their own home. What is 
remarkable is that the same line of reasoning is maintained by all the European 

countries, whether politically they belong to the West or to the East, whether they 

speak English, German, Spanish or French; whether they have often had problems with the 
United States or very rarely. Currently, the same family dispute exists between all 

the European countries on the ome hand and the United States on the other. It is serious; 
it cannot continue like this ‘or a long time. It is not possible that this should last. 
We have too many commen interests to let this last, and because we are convinced 

that we are right, the Americans will understand fully that we are right. 
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UNSC DEMANDS ISRAELT WITHDRAWAL FROM LEBANON 
OW050914 Beijing XINHUA in English 0741 GMT 5 Aug 82 


[Text] United Nations, August 4 (XINHUA) == The U.N. Security Council adopted a 
resolution this evening demanding an immediate cease-fire in Lebanon and withdrawal of 
Israeli forces from that country. The Jordan-Spain sponsored resolutionwas adopted by a 
vote of 14 to 0, with the United States abstaining. 


The resolution says the Security Council, deeply shocked and alarmed by the latest Israeli 
invasion of Beirut, "confirms once again its demand for an immediate cease-fire and 
withdrawal of Israeli forces from Lebanon. The resolution censures Israel for its failure 
to comply with the previous resolutions adopted by the Security Council since Israel's 
invasion of Lebanon. 


Under today's resolution, the council would meet to consider adopting effective ways and 
means in accordance with the relevant provisions of the U.N. Charter, in case of failure 
to comply by any of the parties to the conflict. 


The resolution also authorizes the secretary-general, as an immediate step, to increase 
the number of U.N. observers in and around Beirut and requests him to report to the council 
on the implementation of the present resolution as soon as possible. 


UN SESSION ON AGING RAPS ISRAELI 'AGGRESSION' 


0W060206 Beijing XINHUA in English 0143 GMT 6 Aug 82 


[Text] Vienna, August 5 (XINHUA) - A draft resolution condemning the Israeli aggression 
against the Lebanese and Palestinian people was adopted at a plenary session of the U.N. 
world assembly on aging here today. 


The draft resolution, which was submitted by the representatives of Algeria, Pakistan and 
other 14 Asian and African countries, condemned the Israeli military aggression on civilian 
areas inhabited by Lebanese and Palestinian families as well as the use of weapons of mass 
destruction like cluster bombs which cause indiscriminate casualties, particularly among 
the elderly. It urged U.N. member states to take all necessary measures to protect all 


civilian population, the elderly in particular, during periods of tension and armed conflict. 


The representatives of China and other 76 countries voted for the draft while those of 
26 countries abstained. Only the representatives of Israel and the U.S.A. voted against. 


The draft resolution is to be recommended to the coming session of the United Nations General 


Assembly. 


BREZHNEV MESSAGE TO PLO CHAIRMAN ‘ARAFAT CITLD 


0W060338 Beijing XINHUA in English 0258 GMT 6 Aug 82 


[Text] Moscow, August 5 (XINHUA) -- Soviet leader Leonid Brezhnev in a message to Yasir 
‘Arafat, chairman of the Executive Committee of the Palestine Liberation Organization, 
expressed the “feelings of admiration at the courage and staunchness of all the Palestinian 
and Lebanese defenders of Lebanon's Beirut", according to a TASS report today. 


— 
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The message said that the Soviet representative to the United Nations has been 
instructed to request an emergency meeting of the Security Council to take necessary 
measures to secure the implementation of the resolutions passed by it earlier, primarily 
to ensure an immediate ceasefire, stationing of U.N. observers in Beirut and around it 
and the ending of the Israeli aggression. 


PALESTINIANS RESIST ISRAELI ASSAULT ON BEIRUT 


OWO51408 Beijing XINHUA in English 1258 GMT 5 Aug 82 


[Text] Beirut, August 4 (XINHUA) == Palestinian guerrillas killed or wounded about 100 
Israeli troops and destroyed 21 tanks and 14 armored personnel carriers of the latter 
today in their tenacious resistance to Israeli's offensives in Beirut, according to a 
WAFA report. 


The Israeli forces bombarded west Beirut in a wanton and indiscriminate manner for 20 
long hours since zero hours this morning. The buildings of the prime minister's office, 
the Information Department, the Central Bank, the radio station, the paper AN-NAHAR and 
some other government departments as well as industrial and commercial enterprises and 
hospitals in Hamra district, the business centre of west Beirut, were heavily damaged. 
According to an estimate of the Lebanese security department, at least 300 people were 
killed or wounded. 


At 4:00 this morning, Isreals tanks and armored forces, under the cover of gunfire, smashed 
their way into west Beirut from the east, sout) and north. They broke through Palestine 
defence lines in the east, captured the Awza'i area and encircled the Burj al-Banajinah 
refugee camp west of the airport in the south, ind took control of the Beirut port in the 
north. The Palestinian guerrillas were said tu have been driven back and confined to 

an area of about ten square kilometres. 


Yasir "Arafat, chairman of the Executive Committee of the Palestine Liberation Organization, 
today appealed to all Palestinian people to take up arms to fight the Israeli troops 
in defence of national dignity. 


An Israeli military spokesman claimed that the Israeli troops had "no intention to enter" 
into west Beirut and their offensive today was aimed at "strengthening" their own 
positions. However, observers here held that Israel was intending to creat a new cease- 
fire line and tighten the encirclement of the Palestinians before the arrival of 
international observers in Beirut, so as to maintain a powerful military pressure to 
force the Palestinian aried forces to withdraw from Beirut as soon as possible. 


RENMIN RIBAO CONDEMS ISRAELI 'AGGRESSION' 


OW060320 Beijing XINHUA in English 0254 GMT 6 Aug 82 


[Text] Beijing, August 6 (XINHUA) -- Just as the U.N. Security Council and the international 
community were working vigorously to solve the Lebanese crisis, the Begin regime tore up 

the 9th ceasefire agreement on August 4 by launching a large-scale offensive on west 

Beirut. This shows that the Israeli authorities have no sincere desire to solve the 
Lebanese problem, says a PEOPLE'S DAILY commentary today entitled "Stop the Israeli 
Aggression." 
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Israel tries to wipe out the Palestinian armed forces and their command, so as to wipe 
the Palestine liberation cause off the slate and perpetuate its occupation of the West 
Bank of the Jordan River, the Gaza Strip and other occupied Arab territories. "But the 
Palestine Liberation Organization, enjoying the support of the Arab people and all the 
peace-loving people the world over, cannot be eliminated," the commentary stresses. 


The Begin regime, the commentary says, “has brought great disasters to the people in the 
Middle East and threatened gravely world peace and security. Israeli atrocities have 
roused tremendous fury from all the peace-loving people throughout the world who 
demanded severe sanctions against Israel," 


"The Chinese Government and people strongly condemn the aggressive crimes of Israel and 
firmly support the Palestinian people in their just struggle to restore national 
rights," the commentary says in conclusion. 


PRC AMBASSADOR MEETS KENYAN PRESIDENT 6 AUG 
0W060250 Beijing XINHUA in English 0227 GMT 6 Aug 82 


[Text] Nairobi, August 5 (XINHUA) -- Kenyan President Daniel arap Moi said today that 
the abortive coup staged by junior Air Force officers would not divert the attention of 
Kenyans from the path they have followed since independence. 


Speaking to ambassadors from various countries to Kenya at the State House, President 
Moi said the people of Kenya were solidly behind the government and the rest of the 
armed forces have displayed their loyalty to the government by quickly and efficiently 
smashing the coup. Moi revealed that 129 people have died in the abortive coup that 
wrecked some 50 million dollars in damage and looting losses. He said, "My government 
is doing everything possible to bring life in the city back to normal. 


President Moi had a short talk with Chinese Ambassador Yang Keming and expressed his 
thanks for the congratulatory message from Chinese Premier Zhao Ziyang. 
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7TH PLENUM OPENS, 12TH CCP CONGRESS 1 SEP 
Communique Issued 
OW060914 Beijing XINHUA in English 0905 OMT 6 Aug 82 


[Text] Beijing, Aug 6 (XINHUA) -- Communique of the Seventh Plenary Session of the llth 
Central Committee of the Communist Party of China follows: 


The llth Central Committee of the Communist Party of China held its Seventh Plenary 
Session in Beijing on August 6, 1982. 


The plenary session decided to convene the 12th national congress of the Communist Party 
of China on September 1. 


The session examined and approved the report of the Central Committee to the 12th 
national congress of the party, examined and approved "the Constitution of the Communist 
Party of China (revised draft)", and unanimously decided to submit the two documents to 
the 12th national congress of the party for deliberation. 


The plenary session also discussed and adopted letters of respect to Comrades Liu 
Bocheng and Cai Chang. Comrades Liu Bocheng and Cai Chang are veteran proletarian 
revolutionaries of our party and have made great contributions to the party and the 
people over long vears in the cause of revolution and construction. The seventh plenary 
session decided to extend in its name cordial regards and high respects from the whole 
membership of the party to them at a time when they are not holding leading posts due to 
advanced age and long poor health. 


A six-day preparatory meeting held before the plenary session had a full exchange of 
views on the above items and discussed them carefully. 


The session was attended by 185 members and 112 alternate members of the Central 
Committee, and 21 observers. Presiding were (C mrades Hu Yaobang, Ye Jianying, Deng 
Xiaoping, Zhao Zivang, Li Xiannian, Chen Yun and Hua Guofeng, members of the Standing 
Committee of the Political Bureau of the C.P.C. Central Committee. 


Liu Bocheng Unable To Continue 
¥060955 Beijing XINHUA in English 0925 GMT 6 Aug 82 


[Text] Beijing, Aug 6 (XINHUA) -- The Seventh Plenary Session of the llth Central 
Committee of the Communist Party of China today adopted letters addressed respectively 
to Comrade Liu Bocheng and Comrade Cai Chang, extending the cordial regards and high 
respect of the entire party membership to the two veteran proletarian revolutionaries 
who are not in leading post on account of advanced age and long poor health. 


Liu Bocheng, 91, is a member of the Political Bureau of the C.P.C. Central Committee 
and a vice-chairman of the Military Commission of the C.P.C. Central Committee; Cai 
Chang, 82, is a member of the C.P.C. Central Committee and honorary president of the 
All-China Women's Federation. 


They have made great contributions to the party and the people in the course of 
protracted revolution and construction. Owing to their advanced age and long poor 
health, they will not be able to attend the 12th national congress of the party 
scheduled to meet on September 1, nor to continue in leading party and state posts. 


The letter to Liu Bocheng, one of the founders of the Chinese People's Liberation Army, 
recalled some of his revolutionary contributions since his early years when he took 
part in the revolution of 1911 and the war against the northern warlords in the 
mid-1920's. 


Ainentlies 


I. 6 Aug 82 K 2 CHINA 
PRC NATIONAL AFFAIRS 


Liu Bocheng helped launch and lead the Nanchang uprising in 1927. In the campaigns against 
“encirclement and suppression" (1930-1934) and the 25,000-li Long March (1934-1935), he 
served as chief of the General Staff of the Military Commission of the party Central 
Committee and performed outstanding military exploits. During the war of resistance against 
Japanese aggression, he fought in the enemy's rear area in north China by developing people's 
guerrilla warfare and setting up base areas. In the liberation war period (1946-1949), he 
again showed his outstanding military skill in a series of important campaigns. He made 
immortal contributions to the victory over Japanese imperiali:s 1, the defeat of the 
Kuomintang reactionaries and the establishment of che People's Republic of China. After 

the founding of New China, Liu Bocheng worked diligently to train high-ranking commanders 

of the Chinese People's Liberation Army and made great new contributions in building up a 
modern, regular and revolutionary army. 


The letter said: "Your skill in directing battles and resourcefulness in military strategy 
constitute an important component of Mao Zedong's military thinking. You are worthy of the 
title of a battle-tested marshal, a Marxist military theorist and a staunch proletarian 
revolutionary." 


The letter also praised Liu Bocheng for his loyalty to the country, the people and the 

cause of communism. The letter said that he observes discipline, never claims credit for 
himself or becomes arrogant, always works hard and is honest in performing his official 
duties, sharing good and bad with the people and the rank-and-file soldiers. His fine sense 
of morality has made him very popular inside the party and outside it. 


The letter also said that the forthcoming 12th national congress of the party will, under 
the guidance of Marxism-Leninism-Mao Zedong Thought, formulate principles and measures 
for carrying out the tasks in the new period, adopt a new party constitution and elect a 
new Central Committee which will be a command post with greater vitality and vigor. The 
cause started by the proletarian revolutionaries of the older generation through arduous 
struggle is bound to make new advances. 


Cai Chang is one of the earliest members of the Chinese Co-munist Party. She participated 
in the 25,000-1li Long March, and has been an outstanding leader of the Chinese women's 
movement as well as a noted activist in the international progressive women's movement. 


The letter of the seventh plenary session praised Cai Chang for always being in the van 

of the struggle in the different historical periods of the Chinese revolution and for her 
devotion to the emancipation of women under the leadership of the party. The letter said that 
before nationwide liberation, she led women in building up revolutionary base areas to expand 
production and support the liberation war, and made tremendous contributions. After the 
founding of the People's Republic, she served as the principal leader of the All-China Women's 
Federation for a long time, devoting herself neart and soul to mobilizing and organizing 
women to take part in socialist revolution and construction and in defending the vital 
interests of women and children. 


The letter pointed out that Comrade Cai Chang's fine revolutionary character and high 
morality have for a long time educated thousands upon thousands of party members and other 
people and will inspire vast numbers of rank-and-file members and cadres of the party to 
work still harder for the lofty ideals of communism. 
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OW051406 Beijing XINHUA in English 1229 GMT 5 Aug 82 


[Text] Beijing, August 5 (XINHUA) -- China's National Children's Center, one of the 
biggest in the country, was thrown open here today to 500 singing and laughing children. 
Occupying a space of 80,000 square meters, the center was formerly known as "Guanyuan" 
and is located in the western part of Beijing. It can accomodate 2,000 children from 
7-14 vears of age daily. 


On behalf of the party and the government, Deng Yingchao, member of the Political Bureau 
of the Communist Party's Central Committee and vice chairman of the Standing Committee 
of the National People's Congress, extended her congratulations tothe opening of the 
center. She said the building is a gift presented by the party Central Committee to the 
youngsters. 


She emphasized the importance of both school and after-school education. She pointed out 
that the education and bringing up of today's Young Pioneers, the future builders of the 
four modernizations require efforts of the whole party and the whole society. 


Party and state leaders including FangYi, Ni Zhifu, Wan Li, Xi Zhongxun and Hu Qiaomu, as 
well as Kang Keqing, chairman of the National Committee for Coordinating Child Care Work 

and president of the All-China Women's Federation, were invited to the inauguration ceremony. 
They visited the center after the cereony. 


A huge painting greets the children at the entrance of the building with their favorite 
characters such as monkey king, from Chinese classic "Pilgrimage to the West"; Nezha, 

a brave child who fought against sea dragon king; Effendi, a Uygur folk tale hero; Pinocchio, 
Snow White and Mickey Mouse. The mural was contributed by the teachers and students of 

the Central Academy of Fine Arts. 


Behind the entrance is a large auditorium with a stage which can be used for social 
gatherings, film shows and live performances. A symbol of the children's center is hung 
on the backdrop of the stage. The symbol has in its center a burgeoning green seedling 
representing the growing children, circled by a large "C" (in dark green colour), standing 
for children's center. 


Besides the auditorium, are three halls, one each for science-technology, arts and 
sports. 


In the science and technology section, there are one hundred operational exhibits offering 
children demonstrations in the fields of optics, acoustics, mechanics, electricity, physics, 
mathematics and physiology. 


Rong Gaotang, director of the preparatory committee of the center, said that most of the 
equipment can be operated by children themselves, so that they can acquire some basic 
scientific knowledge through "hands-on" experience. 


One example is a "magic glass" installed in the hall of science and technology. Children 
can see a red rose on a glass plate, but when they reach out to touch it, there is nothing 
there. From the explanation given by a guide, children will learn it is a “mirage effect," 
light refraction which causes people travelling in the desert to see images of towns and 
people far away. 


Part of science hall is devoted to the study of the human body. "Do you know about 

your own body?", "what kind of lung | ou should have?" and “how to protect your eyesight" 
are the questions put to the children as they enter the room. With the help of models 
and specimens, children learn the answers. 
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The hall of arts, where one room is decorated with coconut trees and another with 
snowcapped mountains, video-tapes describe to the youngsters the beautiful land in 
southern and northern parts of China. There is also a library with 100,000 copies of 
Chinese and foreign children's books. 


The center of attraction outside the building is an aircraft flight simulator presented 
by the Shanghai municipal government. It can carry 30 children on board with every 
movement of a simulated aircraft trip -- from take-off to landing -- with a video display 
screen. 


The garden around the building is covered with trees, plants and flowers. Groups will 
be set up for children to study botany and horticulture. 


During its preparation, the center received contributions from government departments, 
national mass organizations, factories, scientific institutes and individuals including 
overseas Chinese. It also got support from more than 20 provinces and cities. 


S. Prabasi, representative of the Office of the United Nations Children's Fund in China 
and the office staff members visited the center before its opening. 


Deng Yingchao Speaks at Center 
0W060633 Beijing XINHUA Domestic Service in Chinese 1410 GMT 5 Aug 82 


[Excerpts] Beijing, 5 Aug (XINHUA) -- The National Children's Center at Guanyuan was 
inaugurated at a ceremony on the morning of 5 August. Party and state leaders Deng 
Yingchao, Fang Yi, Ni Zhifu, Wan Li, Xi Zhongxun and Hu Qiaomu, as well as over 500 
children attended the ceremony. 


Speaking at the ceremony on behalf of the CCP Central Committee and the State Council, 
Deng Yingchao extended warm congratulations for the official opening of the children's 
center and expressed the hope that the center will be run ever better. 


She said: The center is a place where education in communism will be conducted among 
little friends. Activities at this center will enrich their lives; broaden their 
visions; foster their good moral quality of unity, friendliness and their collective 
spirit; enhance their knowledge and cultural level; improve their health; and increase 
their interests and abilities in the fields of science-technology, culture and arts, 
and sports. 


Deng Yingchao pointed out: Children are the motherland's future and hope. Today's 
Young Pioneers will be the builders of the four modernizations a dozen of a score years 
from now. Their upbringing and education are a major undertaking. She said: This is 
a complex and delicate task which involves many sectors and it can only be accomplished 
by common efforts of the whole party and the entire society. Our center is the product 
of thorough cooperation among departments concerned and all sectors of the society. I 
hope that kindergartens, schools, tiie Young Pioneers, families and all sectors of 
society throughout the country give full play to their roles and take the initiative 

to coordinate their efforts in to making school education a success and in giving good 
guidance to after school activities so that children's lively and courageous personalities, 
their mental framework as masters of the country and their creative spirit can be 
cultivated. 


Deng Yingchao said: Dear little friends, this center is a new thing created since the 
founding of our republic. It is presented to you by the CCP Central Committee. From 
now on, you are the little masters of this center. Here, you will use your hands and 
brains to educate yourselves in becoming a really new generation of communists who 
ardently love the party, socialism and the motherland. 


Responsible persons of departments concerned Kang Keqing, Hu Qili, Deng Liqun, Feng 
Wenbin, Hang Ying, He Dongchang, Li Menghua, Duan Junyi, Jiao Ruoyu, Lu Zhixian and 
personages from all walks of life Hua Luogeng, Mao Yisheng, Gao Shiqu, Hua Junwu, Dai 
Ailian and Sun Jingxiu also attended the ceremony. 
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COUNSELORS DISCUSS DRAFT REVISED CONSTITUTION 
OWO51256 Beijing XINHUA Domestic Service in Chinese 0204 GMT 5 Aug 82 


[Text] Beijing, 5 Aug (XINHUA) == The Counselors Office of the State Council recently 
held a meeting to discuss the draft revised constitution, The counselors, who are all 
over 70, spent more than half a month discussing the draft revised constitution, chapter 
by chapter and article by article, and put forward some recommendations for changes. 


The counselors held that one important feature of the draft revised constitution is that 

on the basis of correctly summing up our country's experiences, both positive and negative, 
in socialist revolution and construction over the past more than 30 years, it affirms that 
the people throughout the country must uphold the four fundamental principles. In light 

of their personal experience over many years, quite a number of counselors said that the 

four fundamental principles summed up from the Chinese people's revolutionary practice 

are the foundation of our country and the guide for action which every citizen must not 
forget. They believed that so long as we uphold the four fundamental principles, the 
situation of stability and unity in our country assuredly will be consolidated and developed, 
and the magnificent socialist plan of the four modernizations certainly can be realized. 


Through serious discussions, the counselors put forward opinions on changing some articles 
in the draft revised constitution. 


The counselors held that the stipulation of the draft revised constitution on setting up a 

Central Military Commission to lead the armed forces of the country is in keeping with our 

country's actual conditions. Some counselors suggested that clear-cut stipulations should 

be added as to the Central Military Commission's functions, the limits of its authority and 
its relations with the State Council. 


On questions of education, the counselors suggested t) it Article 20 of the draft revised 
constitution be changed to read: The state does ever) ing in its power to universalize 

primary education, wipe out illiteracy and develop sec ‘ary, vocational and higher educa- 

tion. They said that for many years quite a number of %blems have existed in the work to | 
universalize primary education and wipe out illiteracy .. our country, and that at present | 
the situation in which primary education has failed to be universalized is becoming increas- | 
ingly serious. Therefore, universal primary education and wiping out illiteracy should be 
stressed in the draft revised constitution so that administrative organs at all levels will 

act conscientiously according to the stipulation. 


The counselors pointed out: The development of productive forces is a major premise and 
orientation for socialist economic construction. For this reason, the general principles of 
the draft revised constitution should include a clear-cut stipulation that the orientation 
of the socialist economy of the People's Republic of China is to promote highly developed 
productive forces. 


The counselors also suggested some changes in the supervision of the implementation of the 
constitution and so forth. They suggested that afterthe draft revised constitution is passed, 
an educational campaign on the legal system be launched on a nationwide scale to bring about 
an atmosphere for everyone to abide by the constitution and the law. 


HE JIANZHANG ARTICLE ON STABILIZING PRICES 
HKO50636 Beijing JIAGE LILUN YU SHIJIAN in Chinese No 3, 20 May 82 pp 23-25 


[Article by He Jianzhang [0149 1696 4545]: "Some Ideas on Guiding Principles for Stabilizing 
Prices") 


[Text] Price Stability Is One of the Main Features of the Socialist Economy 


Since the end of World War II, particularly in the past decade or so, the economy of 
many Western capitalist countries has been characterized by both production stagnation 
and inflation. 
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The large number of unemployed is keeping pace with soaring commodity prices and the rate 

of rising prices is often in double digits, However, in the past 30 years or so, our country 
has not only put a quick end to the galloping inflation and soaring prices which were left 
over by the old society, but has also taken timely countermeasures against inflation and 
price fluctuation caused by the two mistakes (the "Great Leap Forward" and "the 1978 rash 
advance’), Thus, prices have been kept mainly stable. All this has ensured with marked 
success a smooth development of our country's economic construction, Many foreigners think 
this is a real miracle and believe there are a great deal of meritorious experiences for 

them to study and learn from our work, 


As a matter of fact there is no secret to our success in this aspect. The main reason for 
success is that we carry out planned economy on the basis of public ownership. This 
enables us to maintain a balance between supply and general social demand and to stabilize 
prices in order to bring about a steady development of the socialist economy. When dis- 
proportions appear in the national economy owing to subjective or objective reasons, we 
are able to readjust them by taking necessary administrative or economic measures, How- 
ever, in capitalist countries, the whole social production is in a state of anarchism, 
Disproportions in the economy will inevitably lead to violent price fluctuations and 

speed up an economic crisis. Then, efforts will be made to regain a temporary balance 
after the great destruction of an economic crisis. The capitalist system enables the 
bourgeoisie to plunder the laboring people by means of inflation and price increases, But 
the socialist system values the protection of the requirements of people's livelihood 
above everything else. Pricing work should also conform with this objective. Inflation 
and rising prices which impair the benefits of the laboring people are inconsistent with 
the essence of socialist economy. 


Price stability is called for by maintaining a steady economy and protecting the require- 
ments of people's livelihood. Planned economy can make it possible to achieve this goal. 
But this can never be made possible by the capitalist system, Price stability is, there- 
fore, one of the main features of the socialist economy. 


Stabilizing Prices Is the Basic Principle for the Price Work of Our Country 


Price stability is one of the main features of the socialist planned economy. The full 
manifestation of such a feature depends on whether or not we can work according to 
socialist economic law. First of all, it depends on our quality of mapping out plans. 

That is to say, it depends on whether we can achieve a good balance in a comprehensive way, 
maintain an appropriate proportion between all departments of the national economy, 
maintain a balance between supply and general social demand, and, particularly. a balance 
between social purchasing power and the available supply of commodities. For price work, 
we must keep Prices stable as a basic principle. We must adopt all necessary measures to 
stabilize prices at different times and under different circumstances. | 


What is price stability? | 


Price stability is a relative concept. It means a basic stability of average prices of | 
commodities, the prices of major consumer goods and the people's living standard. As 

regards the limits of price stability, the rise of commodity prices should be lower than | 
that of wages and the increase of wages should be lower than that of labor productivity. 

Meanwhile, changes in the average prices of commodities should not be too great. Price | 
stability should not be interpreted as no change in the average prices of commodities. 

This is because the rise of labor productivity of different production departments cannot | 


be the same. 


According to the actual situation of our country, the rise of labor productivity in agri- 

culture and the mining industry is a bit slow. But the rise of the labor productivity in | 
the processing industry, especially newly established industrial departments, is relatively 

fast because the labor consumption and value of some of their commodities drop relatively | 
fast. Under such circumstances, there are two alternatives for maintaining price parities | 
between different commodities. . 
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One is to lower the prices of all commodities according to differences in the rise of 
labor productivity of different production departments and in the dropping of commodity 
value; the other is to properly raise the prices of farm and mining products while 
primarily maintaining the prices of processing products unchanged. The former requires 
much work and extensive involvement, and also what has been gained in raising labor 
productivity will be distributed to consumers on average. It is not beneficial to 
stabilizing the economy, increasing state accumulation and regulating the income of 
people of different circles, Hence, the latter alternative is preferable to the former. 
Under normal conditions, our country raises the purchasing prices of some farm products 
every 3 years, while in the main, keeping the prices of industrial products unchanged, or 
only adjusting the prices of one or two products which are extremely unreasonable; that is, 
"no change of prices in the main, adjustment of individual prices." This can be seen in 
the First 5-Year Plan and the Third 5-Year Plan drafted in 1964, which proposed an annual 
allocation of 1 billion yuan for adjusting commodity prices. During the First 5-Year Plan, 
the annual average rise in industrial labor productivity was about 9 percent, the rise in 
total wages about 6 percent, and commodity prices about 1.5 percent. With increased state 
revenues, the people's living conditions generally improved. The price ratio of various 
commodities, especially the price parities between industrial and agricultural products, 
were becoming more reasonable to the satisfaction of everyone. This brought about a rapid 
development of the national economy. Such a situation appeared only when a good overall 
balance was kept and proportions in all fields were well coordinated. 


However, for many years following this situation, the overall balance was wrecked as a 
result of the interference of "leftist" guiding ideas. Disproportions occurred in the 
national economy, especially between consumption and accumulation, and between agriculture, 
light industry and heavy industry. For a long time, social purchasing power exceeded the 
available supply of commodities and consumer demands could not be met; commodity prices 
were under the impact of such a situation. Thus, there were great difficulties in 
maintaining price stability. In times of such difficulties, the party and government 

as well as all pricing workers did all they could and adopted a series of measures to 
maintain the basic stability of prices in our country. It must be noted that they were 
indeed meritorious in this aspect. 


Concretely speaking, the methods and measures which have been taken are as follows: 


1. Purchase and supply are carried out with plans. In 1953 the state monopolized purchase 
and marketing of grain, and in 1954 rationed cotton cloth supplies. Then, other measures 
were taken for supplying some major consumer goods in fixed quantities and with coupons 

at lower prices. All the actions were taken to seek a balance between supply and demand of 
major consumer goods at a low level and ensure the main daily necessities for the people. 
When there was no option but to raise the purchasing prices of such commodities, their 
marketing prices were still kept unchanged in the main. Losses were made up by state 
financial subsidies. 


2. Control is tightened on social purchasing power, including a relatively long-range 
wage freeze and cancellation of the bonus systems. Thus, a balance can be kept between 
supply and demand by controlling people's consumption. 


3. P .ce freezing. This specific measure is usually taken when the contradition between 
supply and demand becomes acute and a big gap appears between social purchasing power and 
the availability of commodity supply. This measure was taken during the Cultural Revolution, 
on 7 December 1980 and on 8 January 1982. 


4, While ensuring stable prices of people's daily necessities, it is necessary to pursue 
a policy of high prices by raising the prices of other consumer goods to a great extent 
in order to withdraw currency from circulation and create conditions for stabilizing the 
»rices of major daily necessities. This method was used at the beginning of 1960's. 
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5. Encouraging bank savings and issuing national treasury bonds (in the past government 
bonds were issued) in order to restrain social purchasing power for a time. 


In summing up the above, we can see that in the past we laid too much stress on adminis- 
trative measures for keeping prices stable and seldom used the method of readjusting 
prices. This has given people a false impression that stabilizing prices means freezing 
prices, Meanwhile, we paid inadequate attention to properly readjusting the price parities 
between different kinds of commodities, This can be understood when wages have been 

frozen for a long time. But when big increases were made in wages and bonuses, we still 
dared not make appropriate readjustment of price parities, or we made the readjustment 

but felt apprehensive, It is wrong to think this way. 


It must also be pointed out that relying solely on administrative measures to stabilize 
prices can hardly provide a solid foundation for price stability. As mentioned above, 
stabilizing prices by relying on freezing prices or restraining people's consumption 
will dampen laborers' enthusiasm and blunt the enthusiasm of enterprises in production. 
Furthermore, stabilizing prices by relying on price freezing and state subsidies is not 
a permanent solution to the problem, Therefore, the problem of commodity prices must 

be tackled in a comprehensive way in the national economy. Generally speaking, we must 
continue to correct the "leftist" errors and implement the "10 principles" recently put 
forward by Comrade Zhao Ziyang to blaze a new trail in our economic construction, The 
most important thing is to ac: leve a good overall balance, attain better economic results 
and, in particular, maintain a balance between the available supply of commodities and 
social purchasing power. We must create conditions to the utmost so as to step by step 
make the rise of prices lower than that of wages and the increase of wages lower than 
that of labor productivity. On this basis, and according to the changes of labor 
productivity of different departments and the changes of value of various commodities, 
we can make timely and proper readjustments of the price relations between different 
commodities and correctly handle the interests between the state, producers and individuals. 
Only by so doing will it be possible to provide a scientific basis for the prices of all 
commodities and to provide a solid basis for price stability. And only with proper 
price relations will it be possible to fulfill state plans and promote the development 
of production as well as the stability and higher level of the people's economic life. 


Our conclusion is: Stabilizing prices is the basic principle of pricing. Violent price 
fluctuation must be avoided in all circumstances. Prices must be stabilized by combining 
administrative and economic measures. Only in unusual times, (that is, in times of severe 
disproportions) might particular stress be laid on administrative measures, and can the 
extreme measure on a price freeze be used. But under normal conditions, priority must 

be given to economic measures, that is, to properly readjust inappropriate price relations 
in time so as to lay a good foundation for the stabilization of prices. 


In order to meet the needs of the above, improvement should be made in the system of pricing 
management and pricing policy, although centralized management should still be emphasised 
for stabilizing prices at | e« present time. However, when the national economy has been 
properly readjusted, it is 1 -essary to create conditions for changing, step by step and 
through experimentation, the previous system of pricing management, which is very rigidly 
and tightly controlled under the centr. lized leadership of the state, into a system of 
level-to-level management under centralized leadership (including offering enterprises 

the right to fix prices). Only by so doing, will it be possible to maintain overall 

price stability and properly readjust inappropriate price relations in time. 
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HKO40513 Beijing JIAGE LILUN YU SHIJIAN in Chinese No 3, 20 May 82 pp 52-54 


[Article by He Jianzhang and Zhang Zhuoyuan [1728 0587 0337]: “Some Ideas on Price 
System Reform'] 


[Text] Pricing will play a special role in the socialist economic pattern, and it is 
required that a series of reforms be carried out in the price system. 


Firat, pricing is a criterion for appraising social labor and its «chievements. It can- 
not be randomly used as a tool to redistribute the national income. 


Along with the vigorous development of socialist commodity production and exchange, 
market mechanism will gradually play a more important role and, being a criterion for 
appraising social labor and its achievements, price will play a role of regulation in 
the management of production in the hundreds of thousands of enterprises. In order to 
give better play to the role of price in correctly guiding production and consumption, 
in other words, in order to establish the best production and consumption pattern, it is 
necessary to make price correctly reflect the social labor consumption. If, like a 
distorting mirror, it does not truly reflect social labor, the social interests will be 
damaged and the social economic results will be reduced. The more the commodity economy 
develops, the more it requires price to truly reflect its value, or production price, 
which is another form of value, and the regulatory role of the law of value will be 
brought into fuller play. 


Of course, proceeding from the overall interests of the whole society, price may some- 
times be used, to a certain extent, as a tool to redistribute national income, and the 
prices of some products may be adjusted a bit higher or lower than their values (or 
production prices). However, this cannot be regarded as a general or long-term policy. 
It is only a partial or temporary measure which is adopted when necessary. 


At present, there are two main expressions of the use of price as a tool to redistribute 
national income. One is collecting national construction funds from the peasants 
through the price scissors |jiage de jiandao 0305 2706 4104 0477 0430) between 
industrial and agricultural products. The other is ensuring the people's basic daily 
necessities by means of subsidization. Referring to the former, as there are reasons 

in history for the existence of price scissors between industrial and agricultural 
products, this method cannot be randomly used and cannot be reparded as a long-term 
policy. 


With reference to the latter, that is, the problem of state subsidies for prices, this 
is becoming more and more noticeable in present economic life. Over the past few years, 
the state subsidies for prices have gradually increased. Although these financial 
subsidies have played an important role in stabilizing prices, they have also given rise 
to a number of problems, such as the increasing financial burden and the irrational 
redistribution of national income. If the situation continues to develop like this, 
there will be more difficulties. Now more and more people are holding that the state 
financial price subsidies must be gradually reduced. For some ordinary commodities, 
this problem can be solved by means of raising sales prices, while for some basic 

daily necessities, the method of raising sales prices through raising the purchase 
prices of agricultural products and increasing wages can be adopted, so that the variety 
and amount of subsidies can be gradually reduced and subsidies finally eliminated. The 
problems of the latter seem to be more complicated and must be solved with more care. 
However, there must be a clarified principle, that is, this problem must be solved step 
by step and price subsidies must not be regarded as intrinsic and inevitable in the 
socialist economy. 


Second, the problem concerning the price system. 


Along with the development of the reforms of the economic pattern and economic systems, 
the market factor will be gradually entonced, market mechanism will be extensively used 
and the regulatory role of the law of value in socialist production and circulation 

will be increased day by day. This naturally requires that reforms be carried out in 

the present price system and that a comparatively reasonable price system be established. 
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In 1979, soon after the discussion on the reform of the economic systems began, some 
comrades had already predicted that the focus of the system reform would be on the problem 
of prices. Obviously, if the enterprises are granted greater decisionmaking power and are 
considered to be independent commodity producers which practice independent accounting and 
assume sole responsibility for their profits or losses, the present irrational price system 
will become a major problem, Under this irrational price system, the enterprises would 
naturally like to produce the high priced and high profit products and would be reluctant 

to produce those low-priced and low-profit products. As a result, the problem of some 
products being overstocked while some other products are out of stock, would deteriorate 

and the disproportion of the national economy would be aggravated. Therefore, the reform 

of the economic systems requires that the existing price system be reformed and rationalized, 
Of course, if regulation by market mechanism is relatively extensively and fully practiced 
and the prices are allowed to fluctuate according to the supply and demands of the market, 
the price system will also become more reasonable in reality. 


There is another question which has been discussed for many years. That is, what is the 
basis for the price system? Now we can see that if the original centralized pattern of 

the planned economy is not changed, the fixing of prices according to the “will of officials" 
will be inevitable, and the fixing of prices on the basis of production prices will be a 
mere ideal, for there will be no internal mechanism or practical conditions for fixing prices 
according to production prices. When it is acknowledged that the socialist economy should 

be a planned commodity economy, and market regulation should be carried out under the 
guidance of the plan, that in the macroeconomic field, the regulation by plan should be 
mainly practiced while in the microeconomic field the regulation by market mechanism should 
be mainly practiced, and that market mechanism must play an extensive role, and it is 
acknowledged that there is competition and various departments, localities and enterprises 
are trying to invest their funds in the production and expanded reproduction of favorable 
priced products, and thus there exists, to a certain extent, free transfer to funds, then 
there will also exist the trend of average profit rate. In other words, there will also 
exist the practic: | conditions and inevitability of the value of products being transferred 
to production prices. In short, when it is acknowledged that the socialist economy, which 

is highly socialized, is still a commodity economy, the fixing of prices on the basis of 
production prices will be an objective social procedure independent of man's will. 


On the other hand, if the choice of changing the centralized economic pattern is considered 
to be a correct one, but at the same time a price system is not established on the basis 

of production prices, for example, some planned prices still continue to be separated from 
production prices and competition and selective investment are overrestricted by man's will, 
then the practice of the new economic pattern will naturally be obstructed. Not only will 
planned prices be affected by market prices, but also finances will be burdened with heavier 
loads due to financial subsidies. At the same time, the regulation by market mechanism 
will naturally be restricted in various aspects and will be unable to give play to its role. 
As a result, the superiority of the socialist economic system will not be brought into full 


play. 


Since 1979, through discussions of the questio:, concerning the reform of the economic systems 
in our country, more and more comrades have agreed with the “theory of production prices." 
The main reason for this is that they have realized that the present centralized pattern 

of the planned economy needs to be reformed. Although the economic patterns they are 
considering establishing are not all the same, they all hold that it is necessary to 

attach importance to the role played by the law of value, to make use of market mechanism 
and to practice regulation by market mechanism under the guidance of a plan. Thus, the 
logical conclusion is naturally the "theory of production prices." In some Eastern European 
countries which have carried out reforms of their economic systems, the reform of the price 
system was designed beforehand so that it could be brought onto the track of production 
prices, and trial calculation could be conducted on this basis. This was not a fortuitous 
phenomenon, but an internal demand of the reform. We believe that with the progress of the 
reform of the economic systems in our country, the establishment of a rational price system 
on the basis of production prices will be inevitable. 
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Finally, the problem concerning the forms of prices and the systems of price management, 


While reforming the price system, it is necessary to carry out a series of reforms on the 
forms of prices and price management. 


In order to practice regulation by market mechanism, it is necessary to change the unitary 
planned pricing system, In the past, since prices were not changed according to the supply 
and demand of the market, the regulation by market mechanism could not be brought into play. 
Thus, in order to practice regulation by market mechanism, the powers of some central 
departments in managing prices should, with a few exceptions, be gradually transferred 

to localities, and the powers of the central and local authorities in fixing and readjusting 
prices should also be gradually transferred to enterprises in the light of actual conditions. 
At the same time, the unitary planned prices must be changed into multiple price forms. 

The prices for purchasing and selling major agricultural products, the ex-factory and 

sales prices of fuel, motive power and other major raw materials as well as the prices and 
charges of the railway, civil aviation, post and telecommunications and major water transport 
departments must continue to be fixed by the state according to plan. But simultaneously, 

it is necessary to practice the floating price system approved by the state and the provincial, 
municipal and autonomous regional people's governments, and gradually populerize this system 
in the development of the national economy. Within the floating range approved by the 

state, the enterprises must be provided with full power to fix and readjust the prices of 
certain approved commodities. No interference by any administative department is allowed. 

As to some less important or odd commodities, the system of negotiated and free prices can 

be adopted. 


Practice shows that the floating price system has played a positive role in many enterprises 
in improving management, raising the quality of products, reducing production costs and 
making the products more marketable. Facts show that by practicing the system of floeting 
prices, which is controlled by the leadership to a certain extent, the enterprises can freely 
list the ex-factory prices and wholesale prices of their products within the floating range. 
This floating price system is a result of the close combination of planned regulation and 
regulation by market mechanism in the form of prices. It is also an effective way, and one 
which has bright prospects, to lead and manage market prices. 


By practicing the above-mentioned price management system, the state enterprises are granted, 
to a certain extent, necessary powers to fix and readjust prices. For example, they can 
freely list and readjust the ex-factory and wholesale prices of those products which 

have been approved to be fixed with floating prices, in accordance with relevant stipulations 
of the state and the departments in charge, and within the floating range. (This has not 
been tried for retail prices for daily-use industrial products of the first and second 
categories.) They can, through negotiation, list and readjust the prices of the third 
category agricultural and sideline products and industrial products as well as some smaller 
commodities. They can decide on the prices of some nonstandard commodities, for which the 
state has decided to continue practicing unified and planned prices, according to the 
principles and methods of fixing prices provided by relevant departments in charge. From 
this we can see that whether some products are allowed to have floating prices within a 
certain range, whether the enterprises and individuals are allowed to freely negotiate over 
the prices of some products, and whether the enterprises are granted certain necessary powers 
to fix and readjust the prices of some products, excluding those the state has decided to 
continue practicing unified and planned prices for, are key problems concerning whether or 
not the state-owned enterprises are really relatively independent commodity producers 

which assume sole responsibility for their profits and losses, and whether or not they are 
capable of conducting production and management in accordance with the needs of the market 
and are competitive. They are also key problems concerning whether or not the regulation 

by market mechanism is really brought into play. 
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Under the conditions that unified, floating and negotiated prices are practiced in price 
management, especially with the development of the reform of the economic managemert 
systems, the market factor is playing a greater role and the prices are being more 
deeply affected by the market. Thus, floating prices will gradually become the main 
form of prices, and the changes of the form and management of prices will also promote 
the reform of the price system. Obviously, if the prices are allowed to float, the 
prices of those high cost products Willnaturally and steadily be kept higher than their 
values and those of the low cost productswWill be kept lower than their value. The 
average profit rate will become an actual economic process and the market prices will 
gradually become more reasonable according to production prices. 


QUESTION OF INFLATION IN CHINA ANALYZED 


HKO50455 Beijing JIAGE LILUN YU SHIJIAN in Chinese No 3,20 May 82 pp 13, 14 


{"Summary" of speech by Luo Gengmo [7482 5087 3351], adviser to the China Prices Society: 
"The Question of Inflation in New China and the Fundamental Differences Between It and 
Inflation in the West"'] 


[Text] In the early post-liberation period we were relatively successful in overcoming 
the malignant inflation left over from old China. This displayed the tremendous power 
of New China. When publicizing the superiority of socialism, we tend to stress that 
there is no currency inflation under socialism, or tend to be not sufficie cly alerted 
to the possibility of currency inflation under socialism. In fact, the d.fference bet- 
ween socialist currency and capital currency does not lie in whether or rot there is 
currency inflation. I shall call the inflation left over from old China after liberation 
the first currency inflation. The great rise in commodity prices during the period of 
the 3 vears of hardship I shall call the second currency inflation. Now, we are going 
through the third currency inflation. The experience this time once again tells us that 
currency inflation is also possible under socialism. However, there is a fundamental 
difference between currency inflation in New China and that in the West. Capitalism in 
the West has developed to the stage of being monopoly capitalism. Currency inflation 
there is of a periodic nature. It is rooted deep in the capitalist economic system and 
cannot be overcome. The West makes use of currency inflation as a measure to exploit 
the vast masses of its own people and the smaller nations and to transfer the economic 
crisis to others. It is the product of capitalism itself. It occurs regularly and is 
of a periodic nature. 


Over the 32 vear period of New China, the first currency inflation was a leftover from 
old China. It thus belongs to a separate category and need not be analyzed here. The 
second and third ones occurredafter the basic establishment of the socialist system and 
under the peaceful and no-war conditions of the country. Although the interval between 
these two periods of inflation was longer than customarily found under capitalism, there 
were still two such periods of inflation. Could they be periodic? Were they also the 
inevitable products of the socialist system itself? To answer these questions, let us 
examine the causes leading to these two periods of inflation. 


1. Over the past 31 years, our population has greatly increased. Under the conditions 

of an insufficient growth rate in material production, naturally the problem of employment 
has arisen. During the same period, the output value of industry and agriculture has 
grown at a higher rate than the population growth has risen. However, the fruits of 
production cannot be all eaten away, or lavished, since something must be left for 
construction. Because in the past we did not pay sufficient attention to, or failed to 
arrange well, the proportionate relations between population growth and the increase 

in production and balanced relations between consumption and accumulation on the one 

hand, and the national income on the other, a general strategic gap was generated which 
wrought havoc in various fields. 
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2. The "Great Leap Forward" and the people's communes in 1958 and 1959 occurred under 
the guidance of "leftist" thought. They damaged the enthusiasm of the peasants. Instead 
of agricultural production being doubled, the productive force of the peasant villages 
was seriously impaired, 


3. The high targets in the Second 5-Year Plan, together with the great campaign to produce 
steel, caused much extravagance and waste. As a result, there were insufficient funds 
for the development of light industry and agriculture, and the 3 years of hardship ensued. 


The above three points were the causes for the appearance of the second currency inflation 
in New China. They were brought about by "leftist" guiding ideology. 


As for the problem of fiscal deficits and currency inflation in the past several years, 
it may be attributed to the following seven factors (the biggest factor was the result 
of the disruptions caused by the extreme-leftist line): 


1. An extremely erroneous leftist line and the 10 years of confusion caused by Lin Biao and 
the "gang of four" greatly disrupted production and left behind an outstanding contradiction 
of the people not having enough to eat or to wear. 


In particular, it has brought about the return flow to the large cities and towns of some 

50 million intellectual youths from the countryside, along with the big problem of their 
employment. This employment problem was even more difficult to tackle than the same kind 

of problem left over by old China and during the 3 difficult years. In more recent years, 

a great proportion of these youths have found employment or semiemployment but a portion 

of them are still on the waiting list. During this period, their production and consumption 
were not balanced. 


2. The “foreign leap forward" in the 2 years of 1977 and 1978 far exceeded the limits 

of national power (natural resources, financial power and technical talents). It laid 

idle large amounts of investment and equipment and reduced national finance to the state 

of expenditure far exceeding revenue. This was a repetition of the errors of the left-inclined 


guiding thought. 


3. Narrowing the price scissors between industrial and agricultural products. During 

the period of the First 5-Year Plan, a certain amount of funds had been accumulated. This 
helped in slightly readjusting the commodity prices but no big reform could be carried out. 
If the price scissors were too wide, it would be disadvantageous to agricultural development. 
Since the founding of the PRC, at no time have sufficient funds been accumulated to solve 
this problem. Some 2 years ago, in order to repay a portion of an old indebtedness, it was 
necessary to raise the state purchase price of grain and other agricultural products. This 
cost an additional outlay of about 10 billion yuan. However, the measure was absolutely 
necessary and embodied certain positive significance. But it happened precisely after 

the 10 years of confusion and temporarily added to the fiscal deficit. 


4. Since 1956 the salaries and wages of the staff and workers have not been readjusted 

at all and therefore they had to be raised somewhat. In 1977 and 1979 some of the salaries 
and wages at a low level were raises. Unfortunately, this lacked a material foundation for 
support. Items 3. and 4. here were both necessary enough but they increased the fiscal 
deficits. 


5. Rectification of unjust court cases, frameups and wrong verdicts, refunds and granting 
of subsidy and compensation were all necessary but they also added to the expenditures. 


6. Since wages have been systematized, they cannot be readjusted too often. Hence, 

in lieu of readjusting wages, granting of bonuses in an indefinite manner has been adopted. 
In reality, bonuses should be linked with production but in many cases they were not so 
linked. It is reported that a certain plant of the defense industry produced washing 
machines and bicycles for civilian use; the products were of first grade. The plant 

could thus afford to grant a large amount of bonus to its workers and employees. A 
worker's bonus tiiere sometimes surpassed his wages, and in its workshops the granting of 

a bonus was not even or on a fair basis. 
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As a matter of fact, at present granting bonuses, in one form or another, is practiced in 
many of the party and government organs, in the scientific and research units and even in 
academic institutions, Consequently, in recent years considerable numbers of bonuses have 
been paid out. A bonus system is necessary, Unfortunately, in implementation, there are 
Signs of misuse and it also happens that while expenditure increases, the receipts have not 
correspondingly increased. This is also one phase of the question of having fiscal deficits. 


7. Too trequent and too many negotiated prices and price raising. In unified purchases and 
quota purchases, after the completion of the state's purchase tasks, further purchases can 
be made at negotiated prices. This kind of negotiated price is perfectly legitimate, since 
it can encourage an increase in production, Unfortunately, in actual practice, improper 
negotiated prices have been effected, resulting in the reduction of the actual volume of 

of the unified purchases but the increase of financial expenditures. 


The two measures of granting bonuses and negotiated prices should continue to be used 
but they must be subjected to appropriate readjustment and reform. 


If we analyze the above 10 factors giving rise to the second currency inflation and the 
third, or current, inflation, it may be seen that the currency inflation in New China is 
entirely different from that in the West. Our currency inflation has not been brought about 
by the socialist system itself. It is thus not inevitable but is basically caused by the 
"leftist" guiding thought, by the extreme-left line and by poor planning and improper 
arrangements. After summing up the lessons learned from the errors committed, it will be 
entirely possible to prevent the reappearance of the problem of currency inflation. 


Currency inflation under our socialist system has a special regulatory feature. It can 
be subjected to a 3-point analysis to differentiate it definitely from the currency 
inflation of the West: 


l. After a short period of a few years' time, currency inflation can readily be transformed 
into currency stability; thereafter, although its recurrency cannot be completely eliminated, 
it is still possible to gradually diminish the chances of its recurrence. 


2. During the period when currency inflation has occurred or is temporarily in evidence, 
there is no general rise in the commodity prices. On the contrary, due to the special 
characteristic of the socialist system which denotes that between the state, the 
collective and the individual, there is no contradiction of an opposing nature except 

the contradiction of interests, the state may, in a planned manner and with due regard to 
the focal points, utilize the economic strength in its grasp under the system of ownership 
by the whole people to carry out quota distribution or sales of certain categories of 
essential goods of daily use to the populace. This will ensure that prices of the goods 
do not rise, or do not rise too steeply. It will thus play an active role in restraining 
or limiting the scope of the currency inflation so that the populace will not become too 
agitated. If necessary, this may be supplemented by administrative measures. 


3. After currency inflation has been put under control (or has subsided), in general the 
overall level of commodity prices and the prices of commodities essential to the national 
economy and the people's livelihood will be basically restored, or nearly restored to, the 
original level. This will thus protect, in the main, the interests of the residents in 
regard to their bank deposits or treasury notes in their holding. This policy plays a 
strategic role in restraining currency inflation. Western countries in general are unable 
to act in this way. 


While socialism may still be baffled by the appearance for a time of the problem of 
currency inflation, it is protected, as pointed out above, by three big restraining forces. 
This makes it eminently different from the Western countries. Naturally, this is not to 
say that, bestowed with this special "character of restraint," socialism is at ease to make 
frequent use of currency inflation, or to erroneously believe that the current problem of 
currency inflation in our country can be spontaneously kept under control. 
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FUJIAN'S XIANG NAN ADDRESSES EDUCATION MEETING 


OW300129 Beijing XINHUA Domestic Service in Chinese 1210 GMT 29 Jul 82 


[Excerpts] Fuzhou, 29 Jul (XINHUA) -- The Third Fujian Provincial CCP Committee held its 
fifth plenary session in Fuzhou from 24 to 27 July solely to discuss education work. 

The plenary session called on party organizations throughout the province to devote their 
utmost enthusiasm to education work and adopt an effective measure for making intellectual 
investment, training talented people and improving the situation in education work in 
order to make it meet Fujian's needs for pursuing a special policy of opening to the 

world and a flexible construction policy. 


In conjunction with Fujian's current situation in education work, the plenary session 
suggested that the popularization of elementary education should be achieved in 7 or 8 
years; earnest efforts should be made to reform the structure of middle school education 
and develop vocational and technical education; higher learning should be actively but 
steadily developed; schooling opportunities should be provided by vigorously developing 
radio and television universities, and running workers universities and correspondence 
universities; young people should be encouraged to achieve success through self-study; 
staff members’ and workers' education and peasants’ education should be run well; teachers' 
training should be strengthened; and the rotational training of cadres should be improved 
in order to raise their capability. 


After sincere discusssion the plenary session adopted a resolution on strengthening 
education work. 


Speaking to the session, Xiang Nan, first secretary of the Fujian Provincial CCP Committee, 
said: Party comm cttees that do not pay attention to education are not good party committees. 
Only when the whole party pays attention to education and acts together to promote 
education can the question of education and the question of training talented people be 
solved quickly and fairly. He stressed that the practice of attaching importance 

to economic investment while neglecting intellectual investment should be changed and 
that the growth rate of intellectual investment should be gradually raised. 


JIANGSU'S HAN PEIXIN VISITS NANJING EXHIBITION 


OWO50015 Nanjing XINHUA RIBAO in Chinese 25 Jul 82 p 1 


[Excerpts] On the morning of 24 July the leading comrades of Jiangsu and the responsible 
comrades of the departments concerned visited an exhibition of designs by the first group 
of graduates of the Jiangsu television university. The exhibition was held in Gulou Park 
{in Nanjing]. The leading comrades included Liu Lin, second secretary of the Jiangsu 
Provincial CCP Committee; Han Peixin, acting governor of Jiangsu; and Xie Kedong, vice 
chairman of the Jiangsu Provincial People's Congress Standing Committee. 


The leading comrades who visited the exhibition were satisfied with the designs, of a 
fairly high standard, made in a short time by the students of the television university. 
They regarded the television university as indeed a good way to raise the scientific and 
cultural level of workers at their posts and train talented people. 


JIANGSU'S XU JIATUN LEADS FIGHT AGAINST FLOODS 


OWO51109 Beijing XINHUA Domestic Service in Chinese 0039 GMT 4 Aug 82 


[Excerpts] Nanjing, 4 Aug (XINHUA) -- Under the leadership of party committees and govern- 
ments at various levels, the people of Jiangsu Province have fought courageously against 
floods and waterlogging and won the fight. 


rho 
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There has not been a single breach in thousands of li of dikes, and tens of thousands of 
qing of fertile fields have been cleared of water after the rain. 


Between 9 and 24 July, there were continuous torrential rains in the province. Precipitation 
exceeded 100 mm in 68 counties and cities, of which 18 had more than 300 mm of rainfall. 

Most of the rivers exceeded the flood level. More than 10 million mu of farmland were 
waterlogged. The Beijing-Shanghai and Longhai railways were threatened. 


Xu Jiatun, first secretary of the provincial party committee, and others went to Xuzhou 
and Huaiyin to direct the fight against disaster. Liu Lin, second secretary of the 
provincial party committee, and Han Pelxin, acting governor of Jiangsu, went to the banks 
of the ChuaHe to lead the struggle against flood. The PLA also dispatched troops to give 
support. The large number of water conservancy projects constructed in the province since 
the founding of the People's Republic fully demonstrated their effects in discharging 
floodwater and draining waterlogged fields. 


During the fight against flood, the provincial party committee and the provincial government 
held two telephone conferences to sum up experience in the struggle against flood, make plans 
on future tasks and call on the people of the whole province to have confidence, prepare 
themselves against more and serious natural disasters and strive to achieve a good harvest 
this year. At present, activities are spreading in all parts of the province to overfulfill 
production targets for autumn-ripened crops. 


BAI DONGCAI AT JIANGXI PART\ SECRETARIES MEETING 


0W020553 Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 31 Jul 82 


[Excerpts] According to a JIANGXI RIBAO report, the Jiangxi Provincial CCP Committee recently 
held a discussion meeting of secretaries of various prefectural and municipal party committees. 
The meeting proposed eight measures to improve the economic results of industries and fulfill 
this year's plan for increasing production and income. The meeting held: Since the beginning 
of this vear, industrial production and transportation in Jiangxi Province have maintained 
steady growth, but the poor economic results are a conspicuous problem. The problem is 

caused by shortcomings in thinking, work, management and work style. The poor management 

shows those shortcomings in a condentrated way. [The eight measures proposed by the meeting are: 


l. Correct erroneous thinking, strengthen the leadership and arouse enthusiasm. 

2. Resolutely undertake enterprise consolidation well. 

3. Pay attention to major industries and enterprises and turn losses into profits. 

4. Strengthen the connection between industry and commerce, enliven production and 
smooth commodity circulation. 

5. Improve the management of production quotas and capital funds and strive to lower 
costs and increase income. 

6. Strive to apply technical transformation projects in production, make them yield 
results as soon as possible and guarantee their economic results. 

7. Launch comprehensive campaigns to prevent waste, make use of bits and pieces of 
material, tap potential and save money. 

8. Increase production to make up for losses caused by natural disasters and guarantee 
the fulfillment of production plans. 


Bai Dongcai, permanent secretary of the provincial party committee, and Fu Yutian, secretary 
of the provincial party committee, addressed the discussion meeting. Vice Governor Liang 
Kaixuan also spoke. 
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The meeting called on the broad masses of workers on the industrial and transport 
front in the province to take immediate action to work hard in the hot season, combat 
natural disasters, concentrate on improving economic results and strive to fulfill in 
an all-round way this year's plan for increasing production and income. 


SHANDONG COMBATS TORRENTIAL RAIN, FLOODING 
Circular Issued 
§K040957 Jinan Shandong Provincial Service in Mandarin 2300 GMT 3 Aug 82 


[Excerpts] Acccrding to DAZHONG RIBAO, in the light of the situation in which large 
flood crests on the Huang He have appeared around the Huayuankou hydrological station 
as a result of successive torrential rains in the eastern part of the middle reaches of 
the Huang He and in the Yi He, Luo He and Qing He, the provincial people's government 
recently issued an emergency circular urging localities along the Huang He to take 
immediate action to prepare against Huang He flood crests and ensure safety around the 
river. 


The circular urged responsible persons of people's governments at all levels to take up 
their command posts immediately and do a good job in supervising and carrying out various 
precautionary measures. Relevant departments should cooperate closely with one another and 
plunge into the struggle against floods. They should organize and train well contingents 
of workers for struggling against floods and enhance the organization and discipline of 

the contingents. Efforts should be made to ensure that all preparatory work for preventing 
floods and for rushing to deal with emergencies are done well. They should stand in 

combat readiness and take preventive measures constantly in accordance with the develop- 
ment of the flood situation. 


At 1800 on 2 August a flood crest with a flow of 15,300 cubic meters per second appeared 
in the section ofthe Huang He near the Huayuankou hydrological station. This was the 
biggest flood crest since 1958. It is estimated that when the flood crest enters our 
province, the entire shoal area along the Huang He in our province will be inundated and 
the situation in all lowland counties will be critical. The flood crest began to enter 
our province on the morning of 3 August and most of the shoal area along the river in 
Dongming County has already been inundated. Local party and government organs as well 
as soldiers and civilians are actively defending against the flood and rescuing the 
stranded masses. 


Further Report 
$K051029 Jinan Shandong Provincial Service in Mandarin 2300 GMT 4 Aug 82 


[Text] According to our sources, after entering the Huang He in Shandong Province on 

the morning of 3 August, the flood crest arrived at the (Gaocun) hydrological station 
in Dongming County at 0800 on 4 August, with a flow of 12,500 cubic meters per second 
and a water level of 64.1 meters, 1.14 meters higher than that which occured in 1958. 
This is the highest floodwater level since the PRC's founding. 


Shoal areas along the Huang He in the province, including Dingming, Heze, Juancheng 

and Yuncheng Counties, were totally or partly inundated by overflowing water. Heze, 
Liaocheng and Dezhou Prefectures as well as Jinan Municipality have vigorously organized 
all forces to engage in preventive work along river embankments and to vigilantly watch 
the situation of flooding and the endurance of dike facilities. The provincial 

people's government on the afternoon of 3 August organized responsible comrades of grain, 
civil affairs and public health departments to go to Dongming County's shoal areas to 
visit the people plagued by the flooding and to engage in relief work together with 

local government personnel. 
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A certain PLA artillery unit under the Jinan PLA units, and the unit in charge of float- 
ing bridge construction under the PLA Engineering Corps, also rushed to flood-stricken 
areas to rescue the masses isolated by water. The departments concerned of the Heze 
Prefectural CCP Committee and administrative office as well as party and government units 
of the five counties along the banks of the Huang He organized over 50,000 cadres to go 
deep into the forefront of combating the flooding and conducting relief work. Cadres 

at all levels in Dongming County, which has been seriously plagued by the flood crest, 

are fighting on the forefront against the flooding day and night and are working together 
with the people to tenaciously defend dike facilities by dividing the work and to organ- 
ize all vessels to rescue the masses isolated by the waters. 


According to the forecast of the provincial general hydrological station, the southern 
canal section in Shandong Province will experience a fairly large flood crest due to 
successive torrential rainfall along the canal's upper reaches. Early on the morning 

of 3 August, the water level of the canal's section between Linqing and Guan Counties 
began to rise and registered a water flow of about 700 cubic meters per second on the 
morning of 4 August. Its water level is continuously rising. Judging by the rainfall 
along its upper reaches and the water capacity of outlet reservoirs along the canal, it 
is expected that the southern canal section in our province will successively experience 
flood crests from the afternoon of 5 August to 7 August, with a water flow of about 1,300 
cubic meters per second, which will last for a fairly long time. This makes it urgent 
for various units concerned to pay attention to the forecast of their local hydrological 
stations on the flooding situation and to do a good job in vigorously conducting flood- 
prevention work. 


Dongming County Efforts Noted 
SK060844 Jinan Shandong Provincial Service in Mandarin 2300 GMT 5 Aug 82 


[Excerpt] According to our sources, in the past few days large flood crests on the 
Huang He have appeared in succession. The people of Dongming County, the first to be 
affected, have immediately and vigorously plunged into the flood-prevention work to 
ensure the safety of the great Huang He enbankment and to safeguard the lives and property 


of the people in beach areas along the Huang He. 
Following the first flood crest -- a flow of 5,500 cubic meters per second, which appeared 
on 31 July -- the second flood crest, with a flow of 12,500 cubic meters per second and 


with a water level of 64.1 meters, entered the (Gaocun) hydrological station in Dongming 
County at 0800 on 4 August. As a result, some 230,000 mu of beach areas in 7 communes 
of the county were inundated, 100,000 people were isolated and the 124-li-long Huang He 
embankment was forced to drain off the floodwaters. 


Having been atfected by the flood crests, leading persons of the county CCP committees, 
the people's government and various departments, bureaus and communes have personally 
taken up their command posts to struggle against the floods. All flood-combating head- 
quarters at the commune and county levels have been quartered at the embankments. Lead- 
ing cadres at all levels have been fighting on the forefront day and night. 


Leaders Inspect Work 
SKO061019 Jinan Shandong Provincial Service in Mandarin 2300 GMT 5 Aug 82 


[Excerpts] Comrade Li Zhen, secretary of the provincial CCP committee, along with respon- 
sible comrades of Heze Prefecture, went to the antiflood and emergency forefront on 5 
August to get an understanding of the situation and to map out countermeasures. They 
encouraged the cadres and the masses to enhance their spirit so as to win victories in 


the struggle against floods. 
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As our province's livang He flood prevention work has entered an emergency state and the 
shoal areas along the river have been gradually inundated, Comrade Li Zhen, together with 
(Yu Bohai), secretary of the Hege Pretectural CC? Committee, and (Li Zhaoxin), asaistant 
director, and other comrades, went to Liangshan, Yucheng, Juancheng, Hege and Dongming 
Counties along the river to inspect the antiflood forefront on the morning of 5 August. 
They discussed turther flood prevention measures along with the cadres and the masses 

and expressed their sympathy and solicitude for the disaster-stricken masses. The people 
living along the Huang He were greatly inapired, 


At the Huang He major embankment in Yuncheng County, Comrade Li Zhen highly praised the 
communist work atyle of the cadres and the masses who, for the sake of the bigger interests 
and the safety of the lower reaches of the Huang He, have made sacrifices by destroying 
their own dike. He encouraged them to continuously do a good job in combating floods 

and dealing with emergencies, organizing production through self-reliance and rebuilding 
their homelands, Comrade Li Zhen also extended regards to the PLA units participating in 
the relief! work and dealing with the emergencies and encouraged them to make persistent 
efforts in doing further rescue work so as to reduce the losses of the masses to the 
minimum and to ensure the safety of the people, 


SHANDONG CIVIL AVIATION INITLATES NEW AIR ROUTES 
$K061034 Jinan Shandong Provincial Service in Mandarin 2300 GMT 5 Aug 82 


[Text] Oingdao civil aviation was officially opened to air traffic on 5 August. It has 
two air routes, including Shanghai-Qingdao-Betjing service and Shanghai-Oingdao-Dalian 
service. The former was opened to traffic on 5 August and the latter will be opened to 
traffic in the near future. A meeting to mark the opening of Oingdao civil aviation was 
held at the Qingdao (Liuping) airport on 5 August. Responsible comrades of the Qingdao 
and Shanghai Municipal Civil Aviation Administrative Bureaus delivered speeches at the 
meeting. Xu Leitian, vice governor of Shandong Province, cut the ribbon to mark the 
occasion. The opening of these two air routes will be convenient for domestic and foreign 
tourists and will play a definite role in developing Qingdao's production and foreign 

and export trade. 


SHANGHAI'S CHEN YI ON RELIGIOUS SUPERSTITIONS 
OW300049 Shanghai City Service in Mandarin 2300 GMT 25 Jul 82 


[Text] On 26 July the suburban edition of JIEFANG RIBAO published on the front page an 
article by Chen Yi, deputy secretary and head of the Propaganda Department of the Shanghai 
Municipal CCP Committee, entitled "On Attitude of Party Member Cadres Toward Religious 
Superstitious Activities.” 


The article says: In the past, some people in a few communes and brigades in counties 

in the suburbs of Shanghai Municipality have been engaging in superstitious activities in 
the name of religion. In one or two communes and brigades such superstitious activities 
have become very rampant. A tiny minority of party members have also been involved. The 
article points out: In view of this situation, our state cadres and party members must 
remain sober-minded and expose, in good time, a tiny minority of people who, in the name 
of religion, engage in superstitious activities, activities which sabotage socialist 
order, damage the people's physical and mental health and hamper the state's education 
system, or even counterrevolutionary activities. Our state cadres and party members 

must help judicial organs punish and deal blows at these activities and educate the masses 
on not letting themselves be fooled. This is not “interfering with religious freedom." 
This duty is a must. We hope that our comrades will not be softhearted or look on uncon- 
cerned in view of superstitious relicious activities of everv description. 
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HKO®0609 Guangzhou YANGCHENG WANBAO in Chinese 5 Aug 82 p 1 
[Article by Wed Yin [1792 7299]: "Look at the Japanese Army's Killing Contest") 


[Text] The Japanese Education Ministry can be said to have harbored ulterior motives 

when it distorted the history of the Japanese invasion of China in revising the textbooks. 
However, this is not at all an isolated political phenomenon, but a efga of dregs of the 
rightist trends of thought floating to the surface. To prettify militarism is to revive 
militarism. People should be aware that the phantom of militarism is hovering over the 
Japanese "paradise with an enlightened emperor." Be on the alert! 


Acting against the correct principles, the Japanese authorities concerned have changed 
japanese aggression against China into "advance." Can this be considered as the 

Japanese lords playing with words. because they are bored of being idle? The people of 

our country are sternly criticizing the Japanese Education Ministry out of a sense of 
justice. Do we want to act as “a teacher of Chinese" because we also have nothing to do? 
Certainly not! The massacre that occurred in Nanjing after it fel! into the hands of the 
japanese troops shocked the world. The atrocity and cruelty made people's hair stand on 

end. The story and picture of the killing contest in Nanjing after its occupation by the 
Japanese troops carried in today's paper are iron-cla¢ proof of this massacre. Nevertheless, 
in revising the textbooks, officials of the Japanese Education Ministry said the word 

"after" [zhi hou 0037 1775) in the passage "after they occupied Nanjing, the Japanese troops 
killed a large number of Chinese soldiers and civilians" must not be used because “it is 

very misleading, Making people think that the massacre was committed by the Japanese 

troops in an organized way. This must be changed." They also said: "It is indeed 

difficult to confirm that the Japanese killed a large number of soldiers and civilians. 

We should also consider modifying this." In the first place, they do not admit "aggression." 
In the second place, they try in vain to shift the responsibility of the Nanjing massacre 
onto the Chinese soldiers and civilians who put up resistance against aggression. People 

are bound to ask: Does Japan mean anything at all when it says that "it is responsible 

for the heavy losses inflicted by war on the Chinese people and will carry out deep 


introspection?" 


Agaression is aggression. This unreasonable act of calling aggression an "advance" is 
not only cheating the younger generation of Japan, but is also a great insult to the 
Chinese people. The Japanese ministers and lords think themselves clever when they are 
actually foolish. The outcome of this act is that their real intention is exposed; after 
all, the reason for racking their brains in revising the textbooks is to one day restore 
Japanese militarism! However, this has made the Chinese people, the Japanese people and 
the people all over the world wiser and more vigilant -- oh, 1 see! We invite our 
readers to look at this picture of the Japanese troops’ killing contest. Let us review 
this bitter part of the history of the Chinese people! 


ROLE OF MIDDLE-AGED SCIENTIFIC WORKERS NOTED 

HK261235 Guangzhou Guangdong Provi.cial Service in Mandarin 1000 GMT 25 Jul 82 
[Station commentary: "Treasure Middle-Aged Scientific and Technical Workers") | 
[Excerpts] Middle-aged scientific and technical workers are now playing a backbone role 

in the teaching work, scientific research and production development of our province. 


Respecting, treasuring and taking good care of them is the crux of carrying out the 
scientific and technical work policy in our province at the present time. 
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In the enterprises under the ownership of the whole people and the units at municipal 
level of our province, there is a total of more than 190,000 scientific and technical 
workers and over half of them are middlewaged. At the same time, of 11,300 middle-and 
high-grade scientific and technical workers in our province, the middle-aged ones 
account tor over 80 percent, 


According to figures provided by the provincial Higher Education Bureau, the middle-aged 
lecturers and associate professors constitute a great majority in the higher education 
institutions of our province. At the same time, the middle-aged occupy almost all 
research posts in the offices of industry and agriculture under the provincial Scientific 
and Technical Information Institute, They are the mainstay in tackling key problems of 
major scientific research projects, According to statistics compiled by the department 
in charge of achievements of scientific research under the provincial Scientific and 
Technological Commission, the province issued awards for 279 items of outstanding 
scientific and technical results in the past 2 years. About 80 percent of them were 
achieved by the middle-aged scientific and technical workers who had graduated from 
universities or polytechnic schools after liberation. 


However, for various reasons, there are now obstacles to giving further play to the 

role of middle-aged scientific and technical workers. The main obstacles are relatively 
low salaries, shortage of housing, hardship in livelihood and poor working and living 
conditions. The provincial statistics show that their present salary averages about 

60 - 70 yuan per month. They have to feed their parents and children on this salary. 
Thus their economic difficulties can be seen by all. Many of them have to live with 
strict frugality. Day to day, their physiques will undoubtedly deteriorate. This will 
directly affect their work. It is thus clear that the difficulties facing middle-aged 
scientific and technical workers are so serious that we should not neglect them. 


At present, the provincial CCP Committee and people's government as well as departments 
concerned are making efforts to carry out the instructions of the central authorities 
and are going to take positive measures in all possible ways to solve some practical 
difficulties for middle-aged intellectuals, including scientific and technical workers. 
We believe that so long as we continue to get rid of the leftist influences in treating 
intellectuals, earnestly treasure and show loving care for them and help them surmount 
misgivings and difficulties, the living and working conditions of middle-aged scientific 
and technical workers will improve step by step and their wisdom and abilities will 
surely Le brought into full play. 


HAINAN REGIONAL CCP COMMITTEE HOLDS SESSION 


HKO20303 Haikou Hainan Island Service in Mandarin 0330 GMT 1 Aug 82 


[Summary] The Hainan Regional CCP Committee held an enlarged Standing Committee session 
from 23 to 30 July to sum up and exchange work experiences in the first half of the year 
and make arrangements for work in the second half. Luo Tian, first secretary of the 
regional CCP Committee, presided and delivered a summation. 


The meeting held: The general situation in Hainan is good. All items of construction 

have forged ahead and bumper harvests have been reaped in agriculture. Industry has made 
good progress. A certain degree of success has been scored in the struggle against 

serious economic crime. The meeting demanded: "The party organizations at all levels 

must continue to implement the party's policies, mobilize all positive factors, and 

unite the forces of all sectors to work in concert to build the four modernizations. 

The implementation of the policies on cadres, intellectuals, overseas Chinese affairs, 
nationalities, religion and so on must be seriously checked. In economic policies, 

it is necessary at present to readjust well the relations between the state, the collective 
and the individuals. 
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‘here are no changes in the procurement policies on grain, of] and pigs. The policy on 
usarcane te to be kept basically stable, Marginal land allocated to the peasants 

by the colleetive for reclamation and cultivation belongs to the collective, but the 

crops belong to whoever sows them, This will be unchanged for 30 years," 


lhe meeting stressed: "In fulfilling this year's economic construction plan, the 


counties must, under the guidance of the state plans, readjust their production arrangements 
in agriculture, forestry, animal husbandry, sideline production and fisheries in light of 
local conditions, and further develop commodity production bases for grain, tropical 
industrial crops, animal husbandry, and fisheries so as to provide still more agricultural 
ind sideline products to meet the needs of society, It is necessary to further perfect the 
production responsiblity systems and properly solve the remaining problems. We must 


provide guidance and support for the new economic combines appearing in the rural areas, 
pay attention to probing experiences in this respect, and promptly solve and discover 
existing problems." The work of popularizing agricultural seidence and technology must 
be grasped well. 


lhe meeting held: The region should restructure its industry, improve management, promote 
technical reform and innovation, and improve economic returns. The work of supporting agricul- 
ture should be further promoted. The meeting demanded: "The party organizations at all 
levels must strengthen leadership, clear away interference, get a good grasp of handling 
mijor and important cases, and resolutely carry through to the end the struggle against 
serious economic crime, This struggle must be integrated with straightening out the organs 
and enterprises, and must stimulate work and production." The meeting held: "It is 
necessary to promptly rectify certain paralyzed and semiparalyzed party branches. The 
grassroots party branch secretaries should undergo rotational training by the end of 
August. The year's rotational training program for party members should be completed by 
mid-September. 


HAINAN COUNTY BUREAU EXCESSIVE BONUSES PUNISHED 


HKO50845 Haikou Hainan Island Service in Mandarin 0330 GMT 4 Aug 82 


[Summary] According to HAINAN RIBAO, Qionghai County Material Bureau seriously violated 
the financial management system and arbitrarily paid bonuses and distributed materials. 
Recently, it was severly punished by the county people's government. 


Last year, Qionghai County Materials Bureau paid bonuses amounting to 20,509 yuan, 
averaging 457.2 yuan per person. A leading cadre was allotted 1,267.3 yuan. Each cadre 
of the bureau was allotted a rice cooker, a tea set and enough nylon fabric to make a 
suit of clothes. "In order to enforce financial discipline and eliminate the unhealthy 
practices in financial work, the Qionghai County People's Government has recently adopted 
the following decision to handle the matter: 1) The goods supply center run by the 
Material Bureau is incompatible with the policy governing goods supply centers and must 
be consolidated; 2) The remuneration and bonuses given to the staff members and workers 
of the goods supply center run by the Materials Bureau must be immediately returned and 
submitted to the county financial department in accordance with the regulations laid 
down in the relevant document issued by the provincial government; 3) The sum of 29,000 
yuan which was obtained by selling a small car has not been accounted for. It should be 
submitted to the county financial department. The sum of 41,993 yuan which was overspent 
should be entered into the account of enterprise profits for 1982; 4) Of the bonuses 
issued in 1981, a sum of 3,266 yuan was paid in violation of regulations. Fifty percent 
of it, that is, 1,633 yuan, should be submitted to the county financial department; 

5) The rice cookers and tea sets which have been distributed in violation of regulations 
should bepaid for according to reasonable prices or submitted to the state; 6) The 
Sundry expenses should be checked item by item and the money which should not have been 
paid must be returned to the state." The Qionghai County financial department is now urging 
the Materials Bureau to carry out the county government's decision. 
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HENAN STEPS UP CONTROL OF EXTRABUDGETARY FUNDS 
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OW290945 Beijing XINHUA Domestic Service in Chinese 0118 GMT 25 Jul 82 


[Text] Zhengzaou, 25 Jul (XINHUA) == Recently the Henan Provincial People's Government 
adopted five »easures to strengthen management of extrabudgetary funds, enforce financial 
and economic discipline and increase returns from capital investments. 


With the restructuring of state financial and economic systems and the expanded power 

of self-management of enterprises, the amount of extrabudgetary funds is becoming larger. 
According to statistics, extrabudgetary funds accounted for 32.4 percent of Henan 
Province's total revenue in 1978, 58 percent in 1980 and 59 percent in 1981, The proportion 
isn even greater at the prefectural, municipal and county levels, The localities have used 
these extrabudgetary funds to tap potential capacities of enterprises, carry out innovations 
and reforms, maintain and build new public utilities, speed up urban construction, launch 
public welfare undertakings and improve the masses’ material and cultural life, producing 
tremendous results. However, because these funds are not included in comprehensive 
financial plans, it has led some places and units to violate state plans. Some turned 

funds which should have been handed over to the state into extrabudgetary income, thus 
adversely affecting state revenue; some, without authorization, launched capital 
construction projects outside of plans, thus overextending the capital construction front, 
others ignored state regulations and indiscriminately issued various kinds of bonuses 

and subsidies, violating state policies and financial and economic discipline; still 

others adopted a laissez-faire attitude as regards management, failed to exercise 

effective supervision and opened the doors for others to engage in graft and criminal 
activities. 


To manage and use extrabudgetary funds well, Henan Provincial People's Government recently 
drew up temporary measures for managing extrabudgetary funds, calling on the localities 
to pay attention to the following tasks: 


1. It is necessary to repeatedly publicize the importance of strengthening management so 
that everyone will clearly understand that strengthening management does not mean changing 
policy, but helping the various units properly use extrabudgetary funds, increasing 
returns from capital investment and striking and overall] balance in terms of financial, 
material and human resources. 


2. It is necessary to conscientiously carry out a general survey and checkup. Extra- 
budgetary funds include many items. It is necessary to find out which are reasonable 

and which are now, how much is received andhow much is spent each year; and what the funds 
are spent for. It is necessary to find out what is going on and create conditions for 
properly straightening out the handling of extrabudgetary funds and drawing up 
comprehensive financial plans. 


3. It is necessary to strengthen planning and management. All localities must follow the 
principle of receiving and depositing first, and spending next, and keeping spending 
within the limits of income in handling extrabudgetary funds. All localities must prepare 
yearly and quarterly income and expenditure plans and final accounts at the end of each 
year. 


4. It is necessary to give guidance as to where funds should be used and increase the results 
from the funds spent. All extrabudgetary fund items should have specific uses and spending 
limits. Planning and financial departments at various levels should give guidance as to 
where funds are to be used and bring into better play the role of money in accordance with 
relevant state regulations, principles and policies. 


HENAN HOLDS MEETING TO ANALYZE FLOOD SITUATION 


HK060249 Zhengzhou Henan Provincial Service in Mandarin 1100 GMT 5 Aug 82 


[Summary] The Henan Provincial CCP Committee and Government held a meeting on 5 August 
to analyze the situatioon in flood-fighting and crash-rescue work and make arrangements 
for launching self-salvation through production. 
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The meeting decided to send seven comfort groups to Luoyang, Xinxiang, Anyang, Kaifeng, 
Xuchang, Zhumadian and Xinyang Prefectures to visit the flood victims and commend the 

PLA and others who have worked hard in fighting floods, The groups will also help to 
organize self-salvation through production, They will set out on 6 and 7 Auguat. 
Provincial CCP committee Secretary and Vice Governor Li Qingwei spoke to the responsible 
persons of the comfort groups on the heroic deeds of leaders and people in overcoming 

the floods on the Hual He and Huang He. He hoped that the comfort groups would fulfill 
their tasks well, He also called on all areas to heighten vigilance, strengthen defenses 
along the Huang He and be ready for still greater floods. 


MAO ZHIYONG SPEAKS AT HUNAN WORK MEETING 


HK310355 Changsha Hunan Provincial Service in Mandarin 2310 GMT 30 Jul 82 


[Excerpts] According to HUNAN RIBAO, the Hunan Provincial CCP Committee held a meeting 

of prefectural and municipal CCP committee secretaries and responsible comrades of all 
fronts in the province from 22 to 28 July. The meeting reviewed and summed up work in 

the first 7 months of the year, made arrangements for the last 5 months and endeavored 

to do all work in the province still better. The participants studied Comrade Zhao Ziyang's 
two recent important speeches on agriculture and the work of straightening out the 
enterprises. The comrades of the prefectural and municipal CCP committees reported on 
their local work conditions, experiences and intentions. Comrades Wan Da and Zhou Zheng 
respectively conveyed the spirit of the national political and legal work conference and 
the national forum on straightening out the enterprises, and gave views on implementing 
this spirit. Comrades Sun Guozhi, Jiao Linyi, Liu Fusheng, Zhao Chuqi and Ji Zhaoqing 
respectively spoke on the province's economic work, the building of spiritual civilization, 
militia work, the fight against serious economic crime, and the party's organizational 
work. Provincial CCP committee First Secretary Mao Zhiyong delivered a summation. In 

his speech Comrade Mao Zhiyong first reviewed work in the first 7 months of the year. He 
said: The province's political and economic situation is good. He then outlined arrange- 
ments for the work of the last 5 months of the year. He said: The general concept of 
work in the next 5 months is to resolutely implement the spirit of the Central Committee 
instructions, continue to build the two civilizations together, strive for a still greater 
turn for the better in party work style, social mood and social order, tangibly improve 
economic returns, and fulfill and overfulfill this year's national economic plans. 


1. Get a prominent grasp of building the leadership groups at all levels, the party's 
grassroots organizations and the cadre force. 


2. Carry out in depth the struggle against serious economic crime. 


3. Get a good grasp of economic work, the central] task, and fulfill and overfulfill the 
national economic plans. There is no change in the province's goal of ensuring a 4-percent 
increase and striving for a 5-percent increase this year. In addition, on the basis 

of guaranteeing economic returns, the province should advance in the direction of ensuring 
a 5=percent increase and striving for a 6-percent increase. 


4. Maintain the principle of tackling the problems in a comprehensive way and strive for 
a still greater turn for the better in social order. 


5. Continue to launch the “five stresses and four beauties" drive and make it a regular 
and systematic affair. 


6. Do a good job of implementing policies from beginning to end. 


Comrade Mao Zhiyong stressed in conclusion: We must rely on the common efforts of the 
cadres and masses of the whole province to fulfill this year's tasks. The key also lies 
in the responsible cadres of all bureaus and departments bracing their spirits, working 
with boldness and being daring and skillful in leadership. 
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BEIJING ARMY UNITS PERFORM FOR CHILDREN'S FUND 
OWO51402 Beijing XINHUA in English 1224 GMT 5 Aug 82 


[Text] Beijing, August 5 (XINHUA) == A performance given by the Chinese Navy song and 
dance ensemble at Tianqiao this evening begins a joint performance week for the Beijing 
children's fund. The series, which runs from Augu.c 5 to 14, is composed of fourteen 

song and dance ensembles, orchestra, modern drama and Beijing Opera theaters and acrobatic 
troupes of the Chinese Army, Navy, Air Force and Engineering Corps in Beijing. 


According to the PLA General Political Department, the move was first proposed by an art 
unit and warmly received by all art units of the People's Liberation Army. It is now 
organized by the PLA General Political Department as a part of the extended celebrations 
of the 55th anniversary of the founding of the P.L.A. 


The PEOPLES DAILY, BEIJING DAILY AND BEIJING EVENING NEWS donated advertising for the per- 
formances and eight theaters and auditoriums are letting the army units use their place 
free or at a minimum expense charge. 


Mi Ming of the Beijing children's fund said today that the fund has the support of many 
organizations, and within a year they have received 1.5 million yuan. The Beijing fund 
has helped finance the publication of the children's literary journal YOUNGSTER OF THE 

EAST and equipped 22 children's playgrounds in 12 city street parks and in 10 suburban 

counties, 
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OW280828 Beijing XINHUA in English 0805 GMT 28 Jul 82 


[Text] Beijing, July 28 (XINHUA) -- Crimes were reduced and public order steadily imrroved 
in the Chinese capital in the past year, an official for Beijing Public Security Bur-au 
announced today. Statistics from the bureau showed that the number of criminal cases was 

6 percent less in the fiirst six months of this year than that of the July-Decembrr six- 
month period of last year, which was itself 17.5 percent lower than the previous half year. 
Serious crimes such as murder or thefts of over 10,000 yuan declined by 59.4 rercent in 

the first half of this year compared with the same period of 1981. In the ,ast year, the 
official said, criminal rings were destroyed and active criminals who had jeopardized public 
security were punished quickly and strictly according to law. Residence registrations have 
been revoked for more than 320 criminals who had committeed new crimes after being released 
upon completion of sentences. They will never again be allowed to live in the city. At the 
same time, the official went on, police forces were redistributed to beef up law enforcement 
on 20 streets and in 10 urban areas with higher crime rates, and to further improve public 
order in peasant markets, scenic spots, buses, cinemas and theaters. 


In order to rehabilitate juvenile offenders with minor crime records, special groups were 
formed by policemen, local neighborhood committee activists and parents of the young people 
to spread legal system among them and help them with their practical difficulties. The 
juveniles also are especially cared by neighborhoods and units where they live or work. 


Lo) 


PRC REGLONAL AFFAIRS 
NORTH REGION 


I, 6 Aug 82 K 


In the past year, 257 offenders gave themselves up to the police. A number of others 
quietly returned stolen money, radio recorders and other things at the gates of local police 
stations or owners, with notes or tags expressing their regret. All the serious cases which 
occurred in the past ear have been cleared by police with the assistance of local people, 
and the rate of cases solved in the first six months of this year was 5.6 percent higher 
than in the same period of last year. Nearly one thousand criminals were seized and handed 
over to the public security authorities by citizens. 


Meanwhile, order is better in "reformation-through-labor" correctional farms. Basically, 
few escapes have been reported in these establishments in the past year. 


HEBEI HOLDS MEETINGS ON FOILING ECONOMIC CRIMES 
HKO50954 Shijlazhuang Hebei Provincial Service in Mandarin 0400 GMT 24 Jul 82 


[Text] The Hebei Provincial CCP Committee successively held a standing committee meeting, 
a telephone meeting of secretaries of prefectural, municipal and county CCP committees and 
a meeting of secretaries of prefectural and municipal CCP committees from 14 to 19 July. 


The meetings analyzed the situation and problems of the struggle to hit at serious economic 
crimes in the past 6 months. The meetings put forth suggestions and demands on strengthening 
leadership in further carrying out this struggle in a thorough way. The meetings stressed 
that in July and August, we must attain outstanding results in investigating and dealing 

with major and important cases. The meetings pointed out: Our province made initial 
achievements in the struggle to hit at serious economic crimes in the first half of this 
year. CCP committees at various levels have attached much importance to the current 

struggle and their understanding of it is increasing continuously. We have investigated 

and dealt with many cases and have punished many economic criminals according to law. Under 
the influence of the party's policy and terrified by the law, a number of economic criminals 
have surrendered themselves to the police. The cadres and the masses have drawn educational 
benefit from this struggle. Many localities and departments have adopted measures in light 
of the problems exposed to consolidate the leading groups, establish and improve rules and 
regulations, improve management and operation and promote production. The party's work style 
and the prevailing social mood have improved. 


The meetings held that viewed from the province as a whole, the struggle is developing 
unevenly. Some urgent problems remain unsolved. First, some CCP committees still lack a 
clear understanding of the great significance of the current struggle and are not leading 
it effectively. Second, they are not giving special attention to key problems. Third, the 
progress in investigating (?and solving major) and important cases is slow. 


The meetings demanded that CCP committees at all levels continuously study relevant 
instructions issued by the CCP Central Committee in light of the struggle and further in- 
crease the consciousness of doing a good job in leading the current struggle. We must keep 
a clear head and pay great attention to serious economic crimes. We must take a clear-cut 
and firm stand. No matter where interference and resistance occur, we must resolutely 
check and fight them. We must never turn a blind eye to them or treat them leisurely and 
hesitate in taking actions. We must change the situation of not making great efforts in 
grasping economic criminal cases, grasping only one or two major and important cases or 
making slow progress in investigating and dealing with major and important cases. 
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The meetings stressed: In order to carry out the current struggle under guidance, in a 
planned way and step by step, we must attain outstanding results in investigating and dealing 
with ma‘or and important cases in July and August. This is a campaign involving the question 
of leading the struggle to oppose bourgeois ideological influence and hit at economic crimes 
to develop in depth. We must select appropriate gaps to break through and concentrate our 
efforts and time to win victory in this campaign. In order to attain this goal, the number 
one men of CCP committees at all levels must personally grasp the struggle, and other 

leading members must also divide the cases among themselves and each must take his own 
responsibility. We must not consider things as they stand and should not be misled by things 
that appear to be legal. We must frequently analyze the situation of the struggle, details 
and progress of each case and the ways which cadres think in order to know how things stand 
and give correct directions, All departments concerned must closely cooperate and work 
together. We must closely integrate the struggle to hit at serious economic crimes with 

the work of rectifying the party's work style, reorganizing enterprises, purifying the ranks 
of cadres and improving our work. Through the struggle to hit at serious economic crimes, 

we must further increase the combat capacity of CCP organizations at all levels and 

bring about a fundamental change for the better in the party's work style and establish 

and improve various rules and regulations so that our economic work will gradually be brought 
into the orbit of scientific management. We must expose and hit at in good time, the three 
categories of people who have committed enconomic crimes and were discovered during the 
struggle, and remove them from leading groups. Various trades, professions and departments 
must sum up their experiences and draw lessons from cases exposed in order to promote the 
development of socialist construction, 


NEI MONGGOL BANK PRESIDENT ON ECONOMIC SITUATION 


$K231002 Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 22 Jul 82 


[Excerpt] (Wei Jing), vice president of the Nei Monggol branch of the Agricultural Bank of 
China, recently went deep into rural areas to conduct investigation and research. By 
familiarizing himself with the loan situation, cash balance and the specific operations 

of the various banks, he concluded that the economic situation of the vast rural areas 

is very good. With the rapid development of production, income in rural areas has 
increased markedly and the livelihood of the masses has improved noticeably. The 
improvement of the rural economy is reflected in the following areas: 


1. Cash income in rural areas has increased. Currency put into rural areas through various 
channels has increased continuously in recent years -- 1.77 billion yuan in 1980 and 2 
billion in 1981. Currency put into rural areas in the fist 5 months of 1982 registered 

an increase of 150 million yuan over the corresponding 1981 period. This fully reflects 

the flourishing development of the various undertakings in rural areas, the rapid rise 

of purchasing power and the marked increase in the cash income of the peasants and herdsmen. 


2. Investment on production by commune members has increased year after year and fixed 
assets have increased. With the implementation of the various responsibility systems in 
rural areas, the amount of collective loans extended to communes and brigades has dwindled 
and loans granted to commune member households have increased. In the first 5 months of 
1982, the region extended 280 million yuan in agricultural loans, more than 60 percent 

of which were granted to commune members, an increase of 163 percent over 1981. Loans 
granted to commune members are used primarily for purchasing means of production. 
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3. The consumption level of the peasants and herdsmen has increased continuously. Com- 
pared with the corresponding 1981 period, currency withdrawn from circulation through 
sales of commodities increased by more than 18 percent in the first 5 months of 1982, 
This means that per capita consumption increased 2.07 yuan, 


4, The recovery rate of loans for agricultural and livestock production has increased 
andacredit balance has basically been achieved, With the rapid development of produc- 
tion and increase in income, the communes, brigades and commune members are more capable 
of repaying their debts to banks and credit cooperatives. 


5. Savings deposits of commune members have increased by a wide margin. The balance of 
savings deposits of commune members stood at 270 million yuan at the end of May in spite 
of the fact that great amounts of money had been withdrawn for farm production. 


CHEN WEIDA AT TIANJIN NEW PRODUCT EXHIBIT 


$K230955 Tianjin City Service in Mandarin 0030 GMT 23 Jul 82 


[Summary] According to TIANJIN RIBAO, "on theafternoon of 16 July Chen Weida, first 
secretary of the municipal CCP committee, and Hao Tianyi, permanent member of the municipal 
CCP committee and deputy mayor of the municipality, visited the municipal exhibit on new 
products. During their visit, Chen Weida gave instructions on the future orientation of 
developing new products and current tasks in this regard." 


"During his visit, Chen Weida heard the briefing given by responsible comrades of the 
municipal Economic Commission on the work done in developing new products. At the 
exhibition hall, he also sponsored a forum with directors of departments and commissions 
concerned and a number of industrial bureaus, as well as chiefs of scientific research 
sections.” 


"At the forum, Chen Weida emphatically pointed out: Special attention should be paid to 
developing new products which consume less energy and to conducting technical renovations 
for the primary purpose of saving energy." "All low-pressure boilers should be transformed 
into high-pressure ones. If boiler plants are lacking up-to-standard equipment and tech- 
nology, it is necessary to organize all forces to tackle key problems." "In developing new 
products, stress should be laid on utilization of personnel. Our current problem constitutes 
insufficient designing capacity. It is necessary to bring into full play the role of 
scientific and technological personnel, organize all scientific and technological forces 
in the city and those forces we are dependent upon throughout the country. In addition, 

we may invite foreign experts to give lectures in this regard and buy foreign sample equip- 
ment in an effort to upgrade technical standards." 


The forum noted: "In developing new products, industrial enterprises in the municipality 
have scored certain achievements this year. In the first half of 1982, the municipality 
trial-produced 501 new products; of these, 273 commodities were put into mass production. 
The municipality increased varieties of products by 10,589, of which 5,927 new varieties 
were put into production, a 23-percent increase over the corresponding 1981 period." 


At the forum, “industrial leading departments of the municipality pledged to make efforts 
to overcome various problems in the latter half of this year to accelerate progress in 
developing new products which enjoy brisk sales in markets and to make further efforts 

to upgrade economic returns." 
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NINGXIA TRADE UNIONS HOLD POLITICAL WORK MEETING 


HK280801 Yinchuan NINGXIA RIBAO in Chinese 18 Jul 82 p 1 


[Report by Huang Huaiyuan [7806 2037 6678): "Regional Federation of Trade Unions Holds 
Symposium on Ideological and Political Work for Workers and on Learning From and Catching 
Up With the Progressives") 


[Text] From 6 to 10 July in Yinchuan, the regional federation of trade unions held a sympos ium 
to exchange experiences in ideological and political work for workers and learuing from and 
catching up with the progressives. The theme of the symposium was to sum up and exchange 
experiences; to analyze the tasks, characteristics and methods of ideological and political 
work in the new situation; to devote major efforts to strengthening the ideological and 
political work for workers; to further launch widespread activities to learn from and 

eatch up with the progressives; to train the workers to become people who have ideals and 

a good moral character and who are educated and observe discipline; and to promote the 
building of the "two civilizations." 


Attending the symposium were responsible people from the prefectural, municipal and county 
federations of trade unions, trade unions of all industries (bureaus) and some grassroot 
trade unions of plants and mining enterprises, totalling 58 people. Regional CCP Committee 
Secretary Hei Boli and standing committee member Shi Yulin attended and spoke. 


The participating comrades analyzed the ideological outlook of the staff members and workers 
of our region. They said: Since the 3d Plenary Session of the llth CCP Central Committee, 
under the leadership of the party, the regional trade unions at all levels have acted in 
close coordination with all departments concerned, strengthened ideological and political 
work and promoted the socialist spiritual civilizations. Thus, there has been a gratifying 
change in the mental attitude of the masses. Quite a number of trade union organizations, 
however, have not tackled the ideological and political work for staff members and workers, 
or perhaps they have not been good at carrying out ideological and political work. Therefore, 
we must study further the relevant documents of the CCP Central Committee and the regional 
CCP committee, enhance understanding on the importance of ideological and political work 

and practically tackle the ideological and political work for staff members and workers. 


The participating comrades held that at present and in the coming period of time, in 
carrying ot ideological and political work for staff members and workers, the trade unions 
must attach great importance to promoting education on communist ideas, enhancing the staff 
and workers’ sense of being the masters of the country and their sense of responsibility, 
and making contributions to revitalize China and to build the "two civilizations." They 
must systematically sum up the experiences of ideological and political work, analyze the 
tasks, characteristics and methods of ideological and political work in the new situation. 
In this respect, the machine repairing plant of the third oil drilling department of the 
Changqing oilfield, the machine transportation team of the regional No 2 construction 
company, the steel rolling workshop of the Ningxia Shizuishan iron and steel plant and the 
Qingtongxia waterpipe plant have some good experiences. Their experiences are mainly 

in the following areas: 


1. Performing in-depth investigations and studies, correctly analyzing the mental outlook 
of the staff members and workers and implementing education to remedy the ailment. After 
investigation, the trade union of the machine repairing plant of the third oil drilling 
department of the Changqing oilfield found that the majority of young workers conduct 
themselves well or relatively well, and only a small number of them have poor conduct. 
They adopt various methods to teach the young workers and have scored very good results. 
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2. Penetratingly launching "five stresses and four beauties" activities and educating 
staff members and workers with communist ideas and ethics. This is one of the party's 
methods for carrying out ideological and political work among the masses under the 
current specific conditions. It is a good method for teaching and training a generation 
of people of a new socialist type. 


3. Firmly grasping elementary education. The trade union of the machine transportation 
team of the regional No 2 construction company started with studying the "three histories" 
(modern Chinese history, party history and the history of the founding of the PRC) and 
carried out in-depth "three love" education (love the party, the motherland and socialism) 
of staff members and workers. The results are relatively obvious. 


4. Implementing the mass line, adopting the correct method to launch massive ideological 
and political education, The trade unions of the No 8 team of the second coalmine of the 
Shizuishan Mining Bureau and the third mine of the Shitanjing Mining Bureau adopted measures 
such as positive education, giving priority to praising models and key figures so as to 
provide help. As a result, youths who lag behind have changed in varying degrees. 


5. Upholding home visits and having heart-to-heart talks with individual workers. This 
is one of the methods to help youths transform their minds. 


6. Being concerned about the vital interests of staff members and workers, and integrating 
ideological education with help in solving practical problems. 


7. Filling the cultural front with communist ideas and holding cultural and sports 
activities to educate the workers. 


8. Implementing the “regulations for all staff members and workers of the country," 
and teaching staff members and workers that the working class is the master of the country. 


The symposium pointed out: The composition of the 400,000 staff members and workers 

has been greatly changed. At present young workers generally constitute 50-80 percent of 
the total number of workers in the existing enterprises. In carrying out ideological 

and political work with staff members and workers, we must attach special attention to 
education of young staff members and workers. We must base this on the above-mentioned 
experiences, integrate it with the reality of the local units and districts, and adopt 
various effective means to further promote the ideological and political education of 
staff members and workers, in particular young staff members and workers. 


The symposium emphatically pointed out: The CCP Central Committee has called on us to 
launch extensive activities to learn from and catch up with the progressives. This is 
the main theme of the building of material and spiritual civilizations. In learning 

from the progressives, we must learn the progressive thinking and work style of the 
progressive figures. The regional people's government has issued a circular and planned 
to convene a regional commendation rally for model laborers and advanced collectives at 
the beginning of next year. We must seize the opportunity to strengthen the ideological 
and political work of staff members and workers and start an upsurge of le: 2 from and 
catching up with the progressives and score more outstanding achievement: elcome 

the commencement of the commendation rally. 
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NINGXIA ISSUES CIRCULAR ON PLANT DISEASES, PESTS 


HK290529 Yinchuan NINGXIA RIBAO in Chinese 18 Jul 82 p 1 


{["Urgent Circular of Ningxia Regional People's Government on Taking Immediate Action To 
Prevent and Cure Rice Blast and Insect Pests in the Autumn Crops") 


[Text] Attention to all administrative offices, all municipal and county (including 
the suburbs) people's governments, and all regional departments: 


— a 


Our region has reaped a bumper summer grain harvest this year in fields irrigated by 
water drawn from the Huang He and the situation of the growth of autumn grain | 
is very promising. But the hilly areas have suffered from several natural disasters and 
agricultural production has been greatly affected. Thus, knowledgeable autumn grain pro- 
duction is the key to reaping a bumper agricultural harvest this year. The temperature 
in June and July this year was favorable to the growth of crops; however, due to the fact 
that paddy rice had been grown too closely so that no space was left between the rows and 

the humidity was high, rice blast came earlier than expected in many places. According 

to the investigation carried out in many places by the Agricultural Department, the average 
incidence of rice blast is about 10 percent and is about 33 percent in more severely 
affected fiel's. At the same time, since mid-June, com, sorghum and cereals planted in 

the humid and semihumid areas in the hilly areas in the south and in irrigated fields 
and areas have been seriously destroyed by armyworms. Some of the corm leaves have been 

completely eaten by the armyworms; and in particular, the armyworms in wheat fields will 
continue to destroy autumn crops after the wheat harvest. In addition, pests such as 

grass borers and corn borers are found in certain areas. These pests have seriously 
threatened autumn grain production. : 


In order to reap a bumper agricultural harvest this year, it is demanded that all areas 
and all departments take immediate action and fully mobilize the masses. It is necessary 
to win a victory in preventing and curing plant diseases and insect pests. 


First, while making continuous efforts in grasping the three summer work tasks, people's 
governments at all levels must attach great importance to and seriously deal with the 
plant disease and insect pest crisis. It is necessary to include prevention and curing 
of plant diseases and insect pests in the central task of autumn field management and to 
do a good job of it. It is necessary to organize strength from various aspects, go deep 
into the forefront and mobilize the masses to launch work in preventing and curing plant 
diseases and insect pests. Departments at all levels in charge of agricultural technology 
popularization must go all out: shift their principal strength into preventing and curing 
plant diseases and insect pests; do a good job of popularizing, investigating and taking 
precautions against plant diseases and insect pests; and practically organize and guide 
the masses to keep plant diseases and insect pests under control, as soon as possible. 


Second, all departments concemed must coordinate and vigorously support this work. 
Financial, supply and marketing and commercial departments at all levels must give financial 
and material support and do a good job in supplying farm chemicals and farm machinery. 

Water conservation departments must guarantee adequate water supply from late July 

to early August, during the flowering and earing stage of paddy rice, take precautions 
against disasters brought about by cold spells and improve the rice plants’ resistance 
against rice blast. 


Third, grasp the right opportunity to resolutely get rid of breeding places of blast and 
the insect pests. The current riceleaf blast will develop into rice-ear blast and stem- 
knot blast. Thus, as soon as blast is detected, it is necessary to begin control 

by immediately spraying with farmchemicals. Particularly during the earing stage, it 

is necessary to spray the fields where blast has been detected twice in order to prevent 
rice-ear blast. Regarding the armyworms, it is necessary to immediately spray pesticide 
after harvesting wheat so as to avoid a catastrophe. 
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In order to prevent disasters and poisoning brought by farm chemicals, application of farm 
chemicals must be carried out in accordance with the operational regulations. The pro- 
duction teams and brigades should unite and organize work as single units. Simultaneously, 
the agricultural technology departments must adopt various forms to extensively propagate 
the prevention and curing methods, to correct dosage and application methods of farm 
chemicals so as to ensure safety. 


SHAANXI'S MA WENRUI ON RESPONSIBILITY SYSTEM 


HK271330 Xian Shaanxi Provincial Service in Mandarin 0500 GMT 27 Jul 82 


[Text] Ma Wenrui, Shaanxi Provincial CCP Committee first secretary, yesterday made a 
speech on prohlems existing in implementing the production responsibility system in the 
rural areas 01 central Shaanxi. Comrade Mao Wenrui said: Communes and brigades in the 
rural areas of central Shaanxi that have not implemented the responsibility system must 
act in accordance with the spirit of the summary of the national conference on rural 

areas transmitted by the CCP Central Committee, and try their best to promote the re- 
sponsibility system. Production teams should carry out democratic discussions and es- 
tablish thekind of responsibility system that suits their own teams in line with local 
conditions. Cadres should support and lead the production teams in so doing. Produc- 
tion teams that have not implemented the responsibility system, or those that declare 

to have implemented it while still “eating out of the same big pot," must try their best 
to promote the production responsibility system before autumn sowing. We must allow 
production teams that are weak in management and have a poor foundation to start with, 

and where the peasants have a strong desire to implement the responsibility system of 
fixing farm output quotas for each household and assigning full responsibility to each 
household, to implement the responsibility system. The responsibility system of fixing 
farm output quotas for each household and assigning full responsibility to each household 
is not only a form of agricultural production responsibility system, but it has been 
proved through experience that such a form of responsibility system is suitable for many 
localities. However, in the course of implementing the system, we must strengthen leader- 
ship and take precautions against damages to collective installations and privately divid- 
ing up the public accumulations. We must establish the responsibility system demanded 

by the masses and try to perfect the system before autumn sowing. If this is not carried 
out in time, production in the following year will be affected. Such a demand is absolutely 
correct. Since the responsibility system has been promoted for more than 2 years, we 

must not delay any further cr invent excuses to evade establishing it. 


Speaking on the question of how to promote the propaganda work of the responsibility 
system of fixing farm output quotas for each household and assigning full responsibility 
to each household, Comrade Ma Wenrui said: We must advocate the responsibility system of 
fixing farm output quotas for each household and assigning full responsibility to each 
household. People who are engaged in propaganda work must have a good understanding of 
the spirit of the CCP Central Committee's No 1 deocument and attach importance to prop- 
aganda work. They must always investigate new problems. In checking on the new problems, 
if they have made any mistakes, they should make a statement to correct them; the masses 
will understand their difficulties. They must be bold in carrying out their work and not 
evade problems. If they find new problems, they must promptly report them to the pro- 
vincial CCP committee. 


Reporter's Questions Answered 
HKO50926 Xian SHAANXI RIBAO in Chinese 27 Jul 82 p 1 


[Report: "Ma Wenrui Answers Reporter's Questions on Rural Responsibility Systems in the 
Province's Guanzhong Area" ] 


[Text] Yesterday, our reporter interviewed Comrade Ma Wenrui, first secretary of the 
provincial CCP committee, questioning him about several problems we have encountered 
while gathering news in rural areas. The following are our questions and his answers. 
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Question: At present, about 15 percent of the production teams in certain places with 
relatively favorable natural conditions {n Guanghong Prefecture have still not implemented 
the production responsibility sayatem, Some of them are implementing the responsibility 
syatem of assigning contracts for small segments of work in name but in fact are still 
promoting the practice of "eating out of the same pot." Some cadres say we are now 
perfecting and consolidating the system; therefore, we can have no more change. The 
peasants are really discontented with this situation and are asking for improvement. What 
should we do? 


Anawer: All places where the responsibility system has not yet been implemented must 
implement the system according to the spirit of the minutes of the national meeting on 
rural work transmitted by the CCP Central Committee. [Every production team must decide 
its own form of the responsibility system through democratic discussions and according to 
the local conditions, All cadres must support and give leadership to the implementation. 
It is not good to either refuse to further implement the responsibility system under the 
pretext of perfecting and consolidating the system, or to implement the system in name but 
in fact continue to promote the practice of "eating out of the same pot." The leading 
bodies of prefectures and counties must conscientiously carry out examination, We must 
conscientiously implement the production responsibility system in these production teams 
by the autumn sowing this year. 


Question: In Guanzhong Prefecture, since some production teams have a low administrative 
level and a poor foundation to start with, commune members of these teams strongly ask for 
the implementation of the responsibility system of "fixing output quotas on a household 
basis and assigning the land .o each household in exchange for specific levies." Can 
production teams like these implement the responsibility system of "fixing output quotas 
on a household basis and assigning the land to each household in exchange for specific 


sv 


levies’ 


Answer: Such production teams must be allowed to implement the system, because the 
responsibility system of "fixing output quotas on a household basis and assigning the land 
to each household in exchange for specific levies" is not only a form of the agricultural 
production responsibility system, but also a form which experience has proved to be suitable 
for implementation in certain places. Nevertheless, in the course of implementation, we 
have to strengthen leadership, and avoid those phenomena such as destroving collective 
facilities, sharing out accumulation funds on one's own, and so on, 


Question: The masses demand that the establishment of the responsibility system and the 
implementation of some work of perfecting be decided by the autumn sowing so that the 
production in the next year will not be affected. Is this an appropriate demand? 


Answer: Yes, this demand is quite all right. All you have mentioned above must certainly 
be decided by the autumn sowing. We have already promoted the responsibility system for 
more than 2 years. It should not longer be delayed under any pretext. 


Question: Some cadres have criticized our newspaper and said it has made a mess of things 
by propagandizing the responsibility system of "fixing output quotas on a household basis 
and assigning the land to each household in exchange for specific levies." 


Answer: In carrying out propaganda, you should stick to the spirit of the central 
authorities’ document No 1 and pay attention to the effect. Of course, you may propagandize 
the responsibility system of "fixing output quotas on a household basis and assigning the 
land to each household in exchange for specific levies." It is unfair to say that you have 
made a mess of things since you have been engaged in such propaganda. 


Comrade Ma Wenrui told our reporter on leaving: "You journalists always report some new 
problems which have freshly emerged. It is difficult to guarantee that your views are 
always correct. If your reports are inaccurate or even wrong, you may just make a declara- 
tion or an amendment in the newspaper, and the readers will forgive vou. You still should 
work boldly and should never evade problems. Always report in good time to the provincial 
CCP committee whenever you discover new problems. 
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U.S. REFUSAL TO RETURN PRC ATHLETE LAUDED 
OW061405 Taipei CNA in English 1336 GMT 6 Aug 82 


[Text] Taipei, Aug 6 (CNA) == The TAIWAN DAILY NEWS in an editorial Friday praised the 
U.S. State Department for its firm rejection of Peking's blatant and unreasonable demand 
that the United States hand over Miss Hu Na -- the tennis star from mainland China 
currently seeking political asylum in America. 


Recalling ite editorial on August 1, the Chinese daily said it had anticipated that Peking 
would exert diplomatic pressure and use other bullying tactic* to force the United States 
to turn down Miss Hu's application for asylum, Washington's refusal to knuckle under to 
Peking's intimidation is most encouraging news, the paper said, The Chinese daily went on 
to say that the United States is still widely regarded as the leader of the Free World and 
a land of promise for the millions of peoples trapped behind the communist barbed wire. 
America has been a haven for Europeans who escaped political persecutions in their own 
lands. Many American leaders who are in responsible positions today are descendants of 
European freedom-seekers who went to America to seek liberty and freedom. The United 
States is still regarded as a great nation for the simple fact that it has never wavered 
in defending the lofty principle of human rights and justice. 


However, the paper opined that the Reagan administration should also be firm in rejecting 
Peking's unreasonable demand that Washington cut off arms sale to Taipei in the future. 
Such a firm stand should not soften in the wake of Peking's bitterness over Washington's 
handling of Miss Hu Na's application for asylum in America. 


CHUNG KUO SHIH PAO ON PRC-USSR RAPPROCHEMENT 


OW050555 Taipei CHUNG KUO SHIH PAO in Chinese 30 Jul 82 p 2 


{Article by Chang Hsu-cheng: "Is the Chinese Communists’ Rapprochement With Soviet Russia 
Possible?"] 


[Text] Editor's note: Dr Chang Hsu-cheng just returned from a 2-week tour of Soviet 
Russia where he had broad discussions with Soviet officials and experts on Asian affairs 

on the relations between the Chinese Communists and Soviet Russia. This article, written 
by him on the basis of his findings there, presents an analysis of the relations between 
the Chinese Communists and Soviet Russia. Originally written in English, it is exclusively 
translated by this newspaper. [end editor's note] 


When the relations between the Chinese Communists and Soviet Russia were obviously tense, 
Soviet Russia made a proposal to the Chinese Communists expressing its willingness to mend 
the rift between the Chinese Communists and Soviet Russia. In his rapprochement speech at 
Tashkent last March, Brezhnev, president of Soviet Russia, recognized the Chinese Communists 
as "basically" a socialist country, supported Peiping's claim over Taiwan and called for 
normalization of the relations between the two sides. Some articles later published in 
PRAVDA also called on Peiping to conciliate differences and improve its relations with 
Moscow. At the same time, Peiping was carefully sizing up Moscow's intention and detecting 
Soviet Russia's purpose. In May, the Chinese Communists’ gymnastics team took part in an 
international contest in Moscow, and in June Soviet Russia's track and field team visited 
Peiping. These were the first sports team exchanges since the mid-1960's. In addition, 

the two sides have recently agreed to resume border trade along northeastern China's 
borders. This was an indication that Peiping, on its part, was also lessening its hostility 
toward Soviet Russia. 


Do these indications signal a thaw of the heretofore freeze of the relations betwen the 
Chinese Communists and Soviet Russia? 
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If they do, how soon will this rapprochement progress? How big will its scope be? 

Which side will make what sacrifices? What will this rapprochement mean to the United 
States and other countries’? While in Moscow, 1 discussed these and other matters with 
government officials of Soviet Russia and experts of the Far East Institute, the United 
States Institute and other organizations related to foreign policy of Soviet Russia. 

What merits our attention is that although they told me about Moscow's willingness and 
their hope to improve the relations with the Chinese Communists, they held considerably 
different views as to what they can do and what they cannot do for the sake of rapproche- 
ment, the scope of rapprochement and the overall] relations between the Chinese Communists 
and Soviet Russia. 


Their views can be put into three categories: 


1, The pessimists -- they predict that the relations between Moscow and Peiping can in 
no way be significantly improved in the near future. According to a ranking institute 
researcher, the Chinese Communists’ diplomatic policy under the leadership of Deng 
Xiaoping is not much different from the policy pursued by the late Mao Zedong since 

"the Chinese Communists today still entertain the ambition of having all nations pay 
tribute to China and of being hegemonists." We are quite aware of their stance, that is, 
in spite of Moscow's rapprochement stance, the Chinese Communists are still unwilling 
to normalize the relations between the two countries. Preconditions demanded by the 
Chinese Communists for improvement of relations such as withdrawal of Soviet Russian 
from the Chinese (Communist) - Soviet borders, Outer Mongolia and Afghanistan are 
unacceptable to Soviet Russia and there is no room for negotiation. The Chinese 
Communists are taking and will continue to take a hostile attitude toward Soviet Russia 
as a means to obtain assistance from the West. Therefore, prospects for Chinese 
(Communists) -- Soviet rapprochement are dismal. Their most pessimistic prediction is 
for Chinese Communists’ collusion with the United States, Japan and NATO to form a 
global anti-Soviet alliance. Their views can be viewed as "threat and blandishment ," 
but basically a form of "threat," designed to prevent the Chinese Communist's expansion- 
istic plan. Among the high-ranking leaders of Soviet Russia, the late ideologist Suslov 
was known for his support of a strong and uncompromising line against the Chinese 
Communists. Even after he died last year, his views still govern the formulation of 
major foreign policies by Soviet Russia's diplomatic authorities. 


2. The optimists -- they hold that the prospects for Chinese (Communist )-Soviet 
rapprochement are good. They tend to exaggerate the importance of the increased contacts 
in the last few months and to overestimate the factors favorable to Chinese (Communist )- 
Soviet detente. Just as the "pessimists," they, too, are vigorously opposed to any 
vielding to the preconditions which the Chinese Communists have demanded for detente 

with Soviet Russia. However, they seem to hope that they can persuade the Chinese 
Communists to lay aside controversial matters and step by step improve the relations 
between the two sides. 


According to a senior researcher of the United States Institute, this improvement can be 
started in the economic, scientific and cultural fields. His optimistic prediction is 


that the Chinese (Communist )-Soviet two-way trade volume, about $300 billion in 1981-82, 
et a and even surpass $2 billion in 5 to 7 years, the highest mark recorded in 


This optimism is based on the belief that more and more people will in time be disappointed 
at the United States and Japan, as they will understand that the norms of capitalist 
economic development do not suit "China" and that economic assistance from the West is a 
farce more harmful than beneficial. A Soviet diplomat said: If the gates of the 
capitalist forces on the Chinese mainland are opened, the Chinese Communist "leadership" 
may one day have to “suppress capitalism with tanks" and ask Soviet Russia and the 
socialist camp for help. These optimists also hold the view that although Deng 

Xiaoping is adopting an anti-Soviet policy, the “healthy forces" inside "China" will 
eventually advance their viewpoint once again. 
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To some Soviet experts, the next 5 to 7 years will be a very important period of change 
because Chinese Communist chieftains of a new generation will take over political power and 
among them many who studied in Soviet Russia will attach more importance to the strength 

and superiority of the socialist system and support the policy of cooperation with socialist 
countries, It may be wishful thinking on the part of these experts to hope that a change in 
the Chinese Communist "leadership" will bring about improvement in the relations between 

the Chinese Communists and Soviet Russia, 


3, Between the optimists and pessimists there are a great number of “opportunists" or 
pragmatists who understand very well the limits and possibilities of detente between the 
Chinese Communists and Soviet Russia, A senior China hand of the Soviet Foreign Ministry 
stated clearly that Moscow considers it impossible to achieve a quick rapprochement and that 
such a rapprochement will never mean a return to the “honeymoon” status of the 1950's. How- 
ever, when the opportunity arises, Moscow will promptly try rapprochement and will greatly 
delight in mabing use of the friction between the Chinese Communists and the United States 
as it is doing now. Obviously, Suslov's death has to a great extent freed the hands of 
those who sought a change in Moscow's stagnant policy toward the Chinese Communists, 


Unlike the “optimists,” who harbor unrealistic hopes, the “opportunists" do not expect 

any major improvement in relations with the Chinese Communists in the next few years, 

nor do they try to have the Chinese Communists return to the embrace of the socialist camp. 
A high-level official of the Soviet Foreign Ministry said that he would like to see a 
nonaligned Communist China which maintains equal distance to Moscow and Washington. Al- 
though this objective is more practical, Moscow's topmost concern is to forestall the 
formation of a tripartite anti-Soviet military alliance among the United States, the 
Chinese Communists and Japan and to avoid the risk of having to fight the enemy in 

Europe and Asia at the same time, 


Concerning the recent development of the Chinese Communists' foreign relations, especially 
Peiping's stress on its being amember of the Third World,its attacks on U.S. foreign 
policy, its keeping a distance from the United States and its all-out anti-imperialist 
stand, many of the Soviet experts on China feel greatly encouraged. They believe that this 
tendency will become more forceful in the next few years because, in their view, it 
indicates that people on the Chinese mainland are feeling increasingly alienated by Deng 
Xiaoping's procapitalist and pro-Western measures and by the change in the balance at 

the leadership level, among the various Chinese Communist groups. 


In order to bolster the pro-Soviet forces within the CCP and to influence the policy 
debates at the CCP's leadership level, Soviet Russia will put on a show of peaceful 
intentions and temporarily assume a friendly posture, as it did in the past. A senior 
official of the Soviet Foreign Ministry said that they were prepared to reach an agree- 
ment with the Chinese Communists to improve relations in any way. 


None of the above-mentioned views is really in line with my own analysis of the relations 
between the Chinese Communists and Soviet Russia. However, if I have to make a choice 
among the three views, I regard the third view as the most objective ad the most 
realistic. The Chinese Communists need a peaceful international environment so that 

they can conc ntrate on economic construction. At the same time, the present CCP leader- 
ship has a pragmatic character. Moreover, Moscow is anxious to take advantage of the 
difficulties in the relationship between the United States and the Chinese Communists. 
Because of all this, it will not be surprising if Peiping and Moscow should embark on a 
road toward reconciliation. 


Nor should Washington or Tokyo be alarmed by a limited reconciliation between "China" 
and Soviet Rusia, because such reconciliation is more likely to help than undermine 
the stability of international relations in Asia. We can also rule out the possibility 
that "China" and Soviet Rdssia may again form an alliance as they did in the 1950's, 
because the hostility and the atmosphere of military confrontation between the United 
States and the Chinese Communists and things of the past, and Peiping does not need to 
and will not seek an alliance with Soviet Russia for the purpose of protection. 
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However, reconciliation between the Chinese Communists and Soviet Russia should not be 

taken as a matter of course, because cooling of relations between the United States and the 
Chinese Communists will not automatically turn into improvement of relations between Moscow 
and Peiping. In fact, there apparently are still insurmountable sharp conflicts on many 
issues (the central-south peninsula issue for example) between the Chinese Communists and 
Soviet Russia, Despite the differences on Taiwan and despite other issues between Washington 
and Peiping, the United States does not threaten the Chinese Communists' "national security." 
But Soviet Russia is a threat to the Chinese communists' security, and Soviet hegemonism 
continues to alarm Peiping. In their economic modernization drive, the Chinese Communists 
need massive assistance from the United States, Japan and Western Europe in the form of 
capital, loans, technology, equipment and markets, What the Western countries can do in 
these areas for the Chinese Communists can in no way be matched by Soviet Russia and other 
socialist countries, even if they want to. This explains why the Chinese Communists have 
sent nearly 8,000 students and researchers to the United States for advanced training, but 
not a single person to Soviet Russia. However, the most difficult obstacle to reconcila- 
tion and rapprochement between "China" and Soviet Russia is probably Moscow's lack of 
flexibility and its unwillingness to make the first move to break the deadlock, For many 
years Soviet Russia has been singing the same old tune -- that they are prepared, and that 
everything else depends on the Chinese Communists. If Moscow really wants rapprochement, why 
not withdraw some Soviet troops as suggested by Peiping to prove its sincerity? At least 

it can propose a mutual withdrawal of troops or a reduction of both Soviet and Chinese 
Communist forces, as a concrete demonstration of sincerity, Now that Suslov is dead, and 
that the end of Brezhnev's long-lasting conservative leading body is in sight, the new 

regime in Soviet Russia may be willing and may take the initiative to adopt such "trust- 
building measures" to break the deadlock. 


As the Russian saying goes, “when two porcupines make love, they must do it slowly." By 
the same token, the two communist enemies, to renew cordial relations, also need time, 


TAIWAN-UK FAST FACSIMILE SERVICE BEGINS 


0W031357 Taipei CNA in English 1340 GMT 3 Aug 82 


[Text] Taipei, Aug. 3 (CNA) -=- The International Telecommunications Administration (ITA) 
opened direct fast facsimile service between the Republic of China and the United Kingdom 
starting Tuesday. Fast facsimile service between the two countries was originally 
transferred through Hong Kong. 


To improve quality and speed of the service, the ITA decided to open the direct service. 
The charge is 400 NT dollars (about 10.5 U.S. dollars) for a 276 mm long and 193 mm wide 
of any document, chart or kind of sheet language. 
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COVERAGE OF JAPANESE TEXTBOOK CONTROVERSY 
TA KUNG PAO Column 
HKO60357 Hong Kong TA KUNG PAO in Chinese 6 Aug 82 p 2 


‘"Politieal Talk" column by Shih Chun-yu [2457 0689 3768]: "Sino-Japanese Relations 
Face a Grave Moment After 10 Years") 


[Text] China Sends Increasingly Higher Ranking Officials To Approach Japan About an 
Increasingly Wider Scope of Matters 


China has sent higher-ranking officials to approach Japan about the textbook issue and 
this shows the serious attention the Chinese Government is paying to this issue. 


Yesterday, Wu Xueqian, the Chinese vice minister of foreign affairs, interviewed the 
japanese Ambassador to China Yasue Katori. When China approached Japan on 26 July, it 
sent Xiao Xiangqian,; director of the First Department of Asian Affairs, to interview the 
Japanese envoy to China, Koji Watanabe. 


f 
In addition to the repetition of the demand for the correction, by the Japanese side, of 
the errors in the textbooks revised by the Japanese Education Ministry, two more matters 
were broached by China this time and are worth noting. 


In the former interview, only the Japanese Education Ministry was denounced, but in the 
recent interview, it wae further pointed out that some of the high-ranking officials in 
the Japanese Government hdd violated the Sino-Japanese joint statement and had even said 
things denouncing China for "interfering in Japan's internal affairs." 


During the former interview, China only mentioned the distortion of the history of 
Japanese militarists' aggression against China, but during the recent interview, it 
hinted about the issue of the revival of militarism, but did not speak out explicitly. 


A Message About the Revival of Militarism 


There was a period of time between the initial exposure of this issue and the two 
countries taking up the matter, and at the beginning the response of the Chinese side was 
not so strong. 


However, because, first, the Japanese Government has up to now failed to give a definite 
answer; second, the Japanese Education Minsitry has refused to correct its errors in 
revising the textbooks; and third, some of the Japanese Cabinet members have gone so far 
as to falsely accuse the Chinese side, the response of the Chinese Government and 

people has developed to such a vigorous extent as it has today. 


Although Wu Xueqian only said: "Only by correctly educating our future generations can 
Sino-Japanese relations develop and expand in a continuous and sustained manner," what he 
did sayinthe interview implied that if, unfortunately, the relations between the two 
countries cannot develop or expand, the revival of Japanese militarism would be to blame. 
}TEFANGJUN BAO and BAN YUE TAN, which is published by XINHUA, have already formally put 
forth this analysis. They have pointed out that the present countercurrent against the 
friendly relationships between the Chinese and Japanese peoples is precisely a message of 
the revival of militarism by a small number of people. 


Repeated Violation of the Joint*Statement on the Establishment of Diplomatic Relations 
Yesterday, while solution to the issue of distortion of history by the Japanese Education 


Ministry was pending, Beijing put forth the question of the visit to Taiwan by a delega- 
tion of the Japanese Liberal Democratic party [LDP] led by Masumi Esaki. 


This XINHUA commentary only discussed the visit to Taiwan as it stood, but people can still 
see inthe commentary the implication that it was not a casual ar~angement that the LDP dele- 
gation's visit to Taiwan followed the Japanese Education Ministry's distortion of history, and 
that this showed that some people were publicly violating the basic principle of the restora- 
tion of diplomatic relations between China and Japan. 
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It was clearly written into the joint statement on the establishment of diplomatic rela- 
tions between China and Japan that the Japanese side should "be keenly aware of Japan's 
responsibility for the serious losses that it inflicted on the Chinese people during the 
past war and should show deep remorse." However, now Japan has shifted from being remorse- 
ful to distorting history. 


The statement on establishing diplomatic relations also says that Japan recognizes the PRC 
Government as the only legitimate government of China. However, in the agreement that has 
been signed by the Japanese LDP delegation in Taiwan, there appear the words "the two coun- 
tries," which means it is treating Taiwan as a “political entity." 


Preventing the Retrogression of Sino-Japanese Relations 


When Masumi Esaki visited Southeast Asia, he conducted the visit under the title of 
"special envoy of the LDP president," who is precisely Japanese Prime Minsiter Zenko Suzuki. 


When Esaki visited Taiwan, he refrained from using the title of “special envoy of the LDP 
president," but his delegation still had strongly official characteristics and the delega- 
tion's actions even tended toward the resumption of the activities of creating "two Chinas." 


Yesterday's XINHUA commentary says that these people's acts "are aimed at making Sino- 
Japanese relations retrogress and making history retrogress." These are the gravest words 
that China has uttered during the decade since the establishment of diplomatic relations 
between China and Japan. 


It was reported yesterday that the various friendly bodies in Japan and China demanded that 
the Japanese authorities pay close attention to the development of the situation and be 
aware ofthe serious nature of the issue. These bodies also urged Prime Minister Suzuki to 
personally solve this issue. Now people are waiting for Suzuki's personal decision. 


HSIN WAN PAO Column 
HK040757 Hong Kong HSIN WAN PAO in Chinese 4 Aug 82 p 2 


["New Talk" column: "We Should Remember the Names of Two Heroes in Taiwan's History of 
Antiagression"] 


[Text] The fact that Japan tampered with the history of aggression has infuriated the 
public and various places in Asia have unanimously condemned Japan. Taiwan is no exception. 
In the last few days, newspapers on both sides of the Taiwan Strait have published pictures 
of the Japanese imperial troops who acted savagely in their aggression against China. This 
has enabled the Chinese nation to review their past sufferings resulting from the bullying 
of foreign aggressors. 


Taiwan Province degenerated into a colony of Japan for half a century. Due to the fact that 
Japan occupied Taiwan longer than it occupied the Chinese mainland, the Taiwan people hate 
the Japanese aggressors more bitterly. The KMT, which is now in Taiwan, once cooperated with 
the CCP in fighting the war of resistance against Japan. Japan was compelled to surrender, 
withdraw from the mainland and return Taiwan to China. Like the government of the Chinese 
mainland, the Taiwan authorities of today are also heightening their vigilance against 

the revival of Japanese militarism. 


Taiwan is a southeastern province of China. It is a powerful fort on the sea. Over 
several hundred years in the past, it had been split several times, but was eventually 
reunited with the mainland. Before the Japanese occupation, Taiwan had once been occupied 
by the Dutch and separated from the mainland. It was recovered by Zheng Chenggong. Taiwan 
people always highly respect this national hero who drove away those Western colonialists. 


This year is the 320th anniversary of Zheng Chenggong'’s recovery of Taiwan. Beginning last 
February, memorial activities were carried out on the mainland one after another. The Taiwan 
compatriots’ associations in Beijing and other cities held forums. Fujian, Zheng Chenggong's 
native province, invited scholars from various parts of the country to attend grand discussions. 
They commemorated the patriotic hero and encouraged national integrity. This was a matter of 
great significance. 
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that after this year's commemoration of the 320th anniversary of Zheng Chenggong's re- 
covery of Taiwan, next year we should mark the 300th anniversary of Kang Xi's reunification 
of Taiwan. 


Liu Danian, a Chinese historian, wrote a letter to a symposium held in Fujian, proposing 


Liu Danian maintains that Zheng Chenggong emancipated Taiwan from the control of 
foreigners but he only accomplished half of the task. Kang Xi reunited Taiwan with the 
mainland. Therefore, he accomplished the other half of the task. Despite their different 
positions, Zheng Chenggong and Kang Xi complemented each other and strived for the same 
goal by different routes. Both of them made contributions to China. 


Zheng Chenggong established the Zheng regime on Taiwan, which opposed the mainland. Zheng 
Jing and Zheng Kezang were his descendants. This regime collapsed after a rule lasting 

for 22 years. Kang Xi succeeded in reunifying Taiwan with the mainland. Two steps 

were taken in the process of reunifying Taiwan with the mainland: first, opposing foreign 
aggressors and second, abolishing international opposition. The second step was of greater 
significance, because Taiwan is an isolated island on the sea. Only by taking the mainland 
as its backing, can it resist foreign aggressors and maintain its stability and development. 


At present, the international situation is changing rapidly and foreign countries still 
covet Taiwan. In the face of foreign aggressors, Chiang Ching-kuo and other KMT members 
should shoulder the great historial task of reunification. While condemning aggression 
and paying respect to Zheng Chenggong, they should particularly remember the name of 

Kang Xi. Taiwan will eventually return to the embrace of the motherland. If Chiang 
Ching-kuo can respond to the CCP's call on the pace talks, he will promote national justice 
and render outstanding service to the reunification of the motherland. 


WFN WEI PO Dispatch 
HKO40241 Hong Kong WEN WEI PO in Chinese 4 Aug 82 p 1 


[Dispatch from correspondent Cheng Hsiang [4453 5046] in Beijing: "Situation of Japanese 
Tampering With History Is Serious, May Affect Suzuki's Visit to China"] 


[Text] The Chinese Ministry of Education's recent rejection of the Japanese education 
minister's visit to China has had a fairly shocking impact on the diplomatic circles in 


Beijing. 


The Japanese personalities in Beijing have been upset by this incident. According to an 
authoritative Japanese personality here in Beijing, what he most urgently hopes is that 
this incident will not create any obstacles to Prime Minister Suzuki's visit to China and 
NPC Vice Chairman Liao Chengzhi's visit to Japam. He has expressed his hope that the 
textbook issue will be solved by September, otherwise, it will be very doubtful whether 
the highranking officials of the two countries will be able to conduct their visits on 
schedule. 


Many Japanese journalists in Beijing are of the opinion that this action on the part of 
the Chinese side will make the Japanese Government more clearly aware of the serious 
nature of theproblem. If Prime Minister Suzuki is not able to conduct his visit to 
China because of this problem, it will amount to a great setback in Japan's diplomatic 
undertaking. According to a Japanese trade agent in Beijing, this act by the Japanese 
Education Ministry has aroused new aversion to Japan by various Asian countries. The 
relevant officials in the Japanese Education Ministry should take the blame and resign. 


The relevant departments in Beijing have stated that when China and Japan established 
diplomatic relations a decade ago, the Chinese Government announced that in order to 
facilitate the development of the friendship between the Chinese and the Japanese peoples, 
it gave up any demand for war reparations from Japan. At the same time, the Japanese 

side keenly felt remorseful for its responsiblity in inflicting tremendous losses and 
suffering on the Chinese people during the previous war and expressed its deep penitence. 
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This announcement showed the broad mindedness of the Chinese side and at the same time 
required that Japan sincerely mend its ways. It has been on this basis that the two 
countries have developed their bilateral relations. Now the Japanese Education 
Ministry's attempt to distort history has seriously hurt the Chinese people's feelings 
and at the same time has made people doubt the sincerity of the Japanese Government. 


The relevant departments have expressed their hope that the Japanese Education Ministry 
will accept the demand of the people of the various Asian countries, give up its attempt 
to distort history and act in accordance with the words of Premier Zhou: "The past 

kept in mind is a guide for the future." Thus, Sino-Japanese relations will be able to 
develop normally. 


The personalities of the educational circles in the Chinese capital have expressed their 
support for the Chinese Education Ministry's decision to call off Heiji Ogawa's visit 

to China. Dong Chuncai, president of the Chinese Education Society said that it is already 
a very serious error for the Japanese Education Ministry to have distorted the facts of the 
Japanese militarists' aggression against China in examining and revising the textbooks. 
However, it is an even more serious error to explain the error away. He called the attempt 
by the officials of the Japanese Education Ministry to shift the responsibility to certain 
of the Japanese people, an attempt aimed at hiding the error, but it has only resulted in 
making the error more conspicuous. 


WEN WEI PO Article 
HKO31052 Hong Kong WEN WEI PO in Chinese 3 Aug 82 p 1 
[Article by Kuan Chien-Tzu: "How Strange, SoLalled ‘Interference in Internal Affairs'"] 


[Text] Japanese Education Minister Heiji Ogawa ordered authorities in charge to amend 
Japanese textbooks on the history of the Japanese invasion of China, changing the 
invasion of China by the Japanese Imperial Army to "advancing into China." Of course, 
the Japanese Army also just “advanced into" Hong Kong. 


This "advancement" lasted for 8 years in China and 3 years and 8 months in Hong Kong. 

The Japanese Army killed and set fires, raped and robbed and spread evil wherever they went. 
According to the statement by the Japanese Ministry of Education, this cannot be called 
aggression. Anyone who asks Japan to change advance into aggression is interfering in 
Japanese internal affairs. 


What a strong reproach is this! Who dares to interfere with the internal affairs of Japan 
today, an economically strong nation. But we cannot help asking: What does the Japanese 
Army's “advancing into" the territory of other countries mean? Is this one of Japan's 
internal affairs? Thus, does this mean that nobody can interfere with the "advancement" of 


the Japanese Army? 


This is the stand and logic of the Japanese Ministry of Education. Thus, in accordance 
with their logic, the Japanese Army's “advancing into" Nanjing in 1937 and killing 
200,000 people there was only a result of the Chinese Army and people's interference 

in Japanese internal affairs by “strongly resisting the Japanese Army." It was for this 
reason that the Japanese Imperial Army staged a big massacre there. 


Viewed from this angle, if one day the "Self-Defence Force" of great Japan "advances 
into" China or Hong Kong again, Chinese people must not resist or else they will be 
interfering in Japanse internal affairs and will be killed without delay. 


But we would like to ask: If people do not resist the "advancement" of the Japanese Army, 
does it mean that the Japanese Army will not kill? Will they just tour around after 
“advancing into" others' territories and then go back to the three islands of Japan? 
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This Japanese "internal affairs theory" is no different from the invasion logic of the 
American hegemonists. When our country protested against U.S. arms sales to Taiwan, 

an action by the United States which violates our country's sovereignty, we were 
accused by the United States of interfering in its internal affairs. What a strange 
coincidence this is, with the United States and Japan differing in approach but equally 
satisfactory in result! 


The Japanese militarists still have not paid the bloody debts that they owe the Chinese 
people. Now that they have become economically stronger and are a Second World country, 
their old disease comes on again and they want to again bully the Chinese people, the 
Korean people and the Asian people. 


The Chinese people and the Asian people are returning good for evil by excusing the past 
wrongdoings of the Japanese militarists and reconciling with them. But the Japanese 
militarists are returning evil for good by attempting to stage a comeback. However, this 
has greatly benefited the Chinese people and the Asian people because it reminds us that 
militarists have not died out and there are successors who will expand their hegemonism 

when they are economically strong enough to do so. When we make contact with them, we must 
always remember that they have a sabre hanging at their waist and they are very good at judo. 
In judo, it seems your precious body is always just being lightly touched or embraced, 

but then you are flung onto the ground before you have time to realize what is going on. 


We are just talking about the Japanese militarists and aggressors here, and not the ordinary 
Japanese people. The Japanese people are always our friends. However, we must maintain 
sharp vigilance because the ordinary Japanese people are still in a powerless state now 

and the Japanese militarists are playing tricks with their power in the Japanese political 
arena. Is the action of the Japanese Ministry of Education today sufficient to show that 
the militarists are in power? For another example, note that many senior officials of 

the Japanese Cabinet support the Ministry of Education in this incident. Although some 

of them have made some humble remarks, they do not h. ve the desire to criticize their 
“ageression."" Does this not show that militarism is doing mischief in their minds? 


In such a situation, the Chinese people and Asian people have no other alternative but 

to deal hard blows at the revival of Japanese militarism. Now, we must wait 2.d see 
whether or not the Japanese Government will discard the thinking and policy of "advancing 
into" others’ territories. If they persist in it and refuse to change, the Chinese 
people and Asian people will have no choice but to boycott the "advancement" of all 


Japanese officials. 
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